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Public  Transportation  \s  a  vehicle  by  which  many  transitions  are 

literally  made  each  day  as  people  move  from  work  to  home  and 

play.  Transition  also  speaks  to  the  changes  taking  place  in  the 

region  served  by  the  Regional  Transportation  Authority  (RTA) 

and  its  service  boards,  the  Chicago  Transit  Authority  (CTA), 

fietra  commuter  rail  and  Pace  suburban  bus. 


"A  permanent  itate 
of  transition 
\s  man'i  mort 
noble  condition." 

-  Juan  Ramon  Jimenez 
poet  i88i-i%8 


northeastern  Illinois  is  evolving  and  growing  as 
development  reshapes  both  urban  and  suburban 
landscape.  One-time  bedroom  communities  are  now  home 
to  corporate  campuses  and  manufacturing  facilities 
while  former  inner-city  industrial  complexes  are  being 
transformed  into  loft  condominiums,  or  making  way 
for  new  developments. 

The  RTA  system  is  in  the  midst  of  its  own 

evolution.  While  more  and  more  Northeastern  Illinois 

residents  are  choosing  transit,  the  RTA  and  its 

service  boards  are  looking  beyond  today's 

numbers,  pursuing  the  changes 

and  innovations  that  will  enable 

our  transit  system  to  meet 

riders'  future  needs  reliably 

and  efficiently. 


This     annual     report 

represents  the  steps  taken 

by  the  RTA  system  in 

}(\i](\  to  prepare  for 

our  region's  future 

transitions. 


(hairman'i  Menage 


To  the  Honorable  George  H.  Ryan,  Governor 
And  the  General  Auembly  of  the  Uate  of  lllinoii 

The  RTA  marki  its  25th  year  of  service  at  a  time  of  unprecedented 
economic  growth  and  record  gain;  in  riderihip.  But,  while  anniver\ariei 
inch  i\  this  naturally  cause  us  to  reflect  on  our  past,  it  is  the  future  that 
is  foremost  in  our  thoughts. 


The  last  25  years  have  held  their  share  of  challenges  for  transit  in  our  region.  But,  despite  the 
challenges,  the  RTA  has  remained  constant  to  its  mandate  to  ensure  the  fiscal  stability 
of  our  transit  system.  This  has  been  achieved  through  the  dedicated  efforts  of  all 
those  who  work  at  the  RTA,  the  (TA,  Metra  and  Pace. 

Our  future  success  depends  upon  the  RTA  system's  ability  to  continue  to  adapt 
to  the  Chicago  region's  economic  and  demographic  changes  and  to  carefully 
monitor  operating  costs.  We  are  taking  a  proactive  approach  and  reaching  out  to 
the  region's  communities,  so  that  transit  needs  are  assessed  as  part  of 
any  future  planning  efforts.  And,  we  are  continually  examining 
innovations  both  financial  and  technical  that  will  improve 
service  and  contain  expenses. 

The  ](\(\(\  annual  report  documents  the  vision  and  planning  that 
will  improve  service  today  while  providing  for  the  future. 

Respectfully, 


Thomas  J.  rIcCracken,  Jr. 
Chairman 
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IHinoh  f  IR^T 


Thanki  to  dovernor  Ryan  and  the  Legislature^  effom,  ]%  marked 
a  milestone  in  our  capital  improvement  program  with  the  creation 
of  Illinois  \m.  The  funds  provided  through  the  Illinois  FiR^T  program        . 
will  enable  us  to  embark  on  our  most  intensive  infrastructure       M 
improvement  program  to  date,  ensuring  that  transit  remains  an 
efficient,  safe  and  reliable  mobility  resource  in  northeastern 
Illinois  for  many  years  to  come. 


FIR^T,  a  Fund  for  Infrastructure, 
Roads,  khools  and  Transit,  includes  more  than 
$4  billion  in  bond  programs  and  state  and  federal 
funds  for  transit  capital  projects  and  will  allow  the 
(TA,  fietra  and  Pace  to  attend  to  some  of  the  RTA 
system's  most  pressing  infrastructure  needs. 

The  rehabilitation  ofthe  Douglas  Branch 
of  the  (TA's  Blue  Line  will  be  one  of  the  most 
prominent  projects  to  benefit  from  Illinois  FIR^T 
funding.  Portions  of  this  6.6-mile  elevated  rail  line 
are  more  than  loo  years  old  and  are  in  dire  need 
of  replacement.  Numerous  slow  zones  have  impacted 
service  on  the  Douglas  Branch.  Rehabilitation  of  this 
line  will  help  revitalize  ridership. 

Illinois  FIR^T  funding  will  allow  Metra  to  proceed 
with  service  expansions  on  three  rail  lines:  the  North  (entral 
krvice  to  Antioch,  the  iouth  West  krvice  and  the  Union  Pacific 
Hest.  lietra's  ongoing  efforts  to  rehabilitate  bridges  throughout  its 
system  and  to  replace  aging  locomotives  and  rail  cars  will  also  benefit 
fromlllmoisFIR^T. 

With  Illinois  \m  funds,  Pace  will  be  able  to  accelerate  the  replacement 
of  its  buses,  paratransit  and  vanpool  vehicles  and  to  complete  construction  of  a  new 
garage  facility  in  DuPage  (ounty. 

Photo  on  riglit;  dovernor  deorgc  fl.  Ryan  and  Chicago  Mayor  Bichard  M.  Daley  at  lllinoii  FIRSl  ligning 
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Top  to  Bottom: 
CTA  Douglas  Branch  slow  zone 
Metra  survey  crew  in  Hantiattan,  III. 


Older  model  Pace  buses 
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Ridenhip 


On  January  znd,  the  wont  blizzard  in  decade i 
region  leaving  nearly  i  feet  of  snow  In  Its  wake.  The  blizzard 
days  that  followed  presented  the  CTA,  Metra  and  Pace 
of  the  biggest  challenges  of  m.  Each  agency  coped 
weather-related  service  delays  and  equipment  problems, 
round-the-clock  efforts  allowed  thousands  of  additional 
riders  to  use  the  region's  trains  and  buses  as  the  work 
week  began. 

Ridership  remained  strong  throughout 
!()()()  as  the  entire  RTA  system  posted  Its  largest  gains 
in  a  decade  providing  nearly  y()  million  rides,  an 
increase  of  20.]  million  or  ].(\  percent  over  the 
previous  year 

The  (TA's  ridership  grew  by  4.1  percent 
in !()()()  for  a  total  of  44i.()  million  rides.  (TA  rail 
ridership  was  up  by  ]  percent  while  ridership  on 
its  bus  service  increased  by  i.()  percent.  The 
combined  gains  were  the  largest  for  the  (TA 
since  i()]6. 


Metra  provided  ]6.6  million  rides  in  ^%  an 
increase  of  1.1  million  rides  or,  2.8  percent,  over  ic)()8. 
Metra's    Horth    Central    krvice    through    Central 
Lake  County  continued  to  perform  strongly  growing 
6.4  percent.  The  Burlington  northern  ^anta  Fe  Line 
added  500,000  riders  in  ](]%  a  ].]  percent  gain  over 

Pace  marked  its  best  year  since  i()<]i  with  six  of  Its  nine  divisions 
gaining  ridership.  Pace  provided  40.1  million  rides  for  an  increase  of  ()oo 
or,  u  percent,  over  i()()8  totals. 
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Capital  Improvem^ 

Capital  improvemenn  ensure  the  RTA  iyitem'j  reliability  and 
efficiency  aj  well  ai  make  transit  acce«ible  to  more  of  our  region' 
re^identi.  In  ](\%  the  (TA,  Metra  and  Pace  ipent  $^54  million  on 
infraitructure  improvementt. 


One  of  (TA's  major  projecti  in  ^(\(\  wai  the 
completion  of  a  new  Hejt  Building  at  itt  M\t  ihopi 

Maintenance  Facility.  This  building  is  one  of  the  major 
components  of  a  $()6  million  reconstruction  of  the 
(TA's  only  facility  for  major  overhauls  of  its  fleet  of 
rapid  transit  cars.  The  (TA  also  completed  the 
mid-life  rehabilitation  of  ^l  of  its  1600  kries 
rapid  transit  cars. 

At  Chicago's  Union  Nation,  Metra 

replaced  an  outmoded  interlocking  system  in 
](](](],  a  network  of  switches,  tracks  and  signals 
that  permit  train  movement  across  intersecting 
tracks.  The  old  interlocking  system  was  built  in 
](]i]  and  had  become  a  major  source  of  train  delays. 
Metra  also  continued  its  bridge  program  completing 
rehab  projects  on  five  bridges  on  the  Rock  Island  Line. 
Construction  projects  at  the  Oeerfield,  Wheaton  and 
Brainerd  stations  were  completed  in  ](]c\(]. 

Pace  completed  the  construction  of  its  Harvey 
Transportation  (enter  in  ](\(]().  The  transportation  center  has 
ten  bus  bays,  a  canopied  passenger  waiting  area  and  a  park-n-ride 
lot  for  ^5  cars.  Pace  also  took  delivery  of  51  buses  manufactured  by 
Horth  American  M  Industries  to  replace  aging  rolling  stock. 

Plioto  on  right:  Pace's  Harvey  Iraniportation  Center 


at  Union  Station 


Innovation  ^  (oo 


Mobility  w  a  neceisity  in  the  (fiicago  region.  The  M,  the  (TA, 
Metra  and  Pace  are  working  together  on  several  key  programs  that  will 
make  transit  system  easier  to  understand  and  use  for  all  our  riders. 

In  ](\%  the  RTA  marked  the  first  full  year  of  the 
Regional  Technical  Assistance  Program  (RTAP).  This  program 
reaches  out  to  the  communities  that  are  looking  to 
improve  transportation  services  and  directs  them  to 
resources  for  preliminary  planning  and  technical 
assistance.  Eleven  projects  were  funded  through  RTAP 
in !()()()  for  a  total  of  $i.()  million.  Projects  included 
planning  for  transit-oriented  development  near 
Metra  and  (TA  stations,  creating  community  transit 
plans  and  studying  of  bus  management  systems  for 
(TA  and  Pace. 

The  RTA  and  its  service  boards  also 
continued  studying  and  testing  intelligent 
transportation  systems  (IT^),  which  harness  the 
latest  technologies  to  improve  service  coordination 
and  information  sharing.  For  example  in  ](\%  the 
(TA  began  testing  a  bus  location  system  that  uses 
global    positioning    satellites    and    bus-mounted 
transmitters.  This  system  allows  the  (TA  to  continually 
monitor  its  buses  and  gather  real-time  information  on 
route  performance. 

As !()()(]  came  to  a  close,  the  RTA  and  the  service  boards 
embarked  on  a  multi-year  series  of  studies  for  the  development  of  a 
Regional  Transit  (oordlnation  Plan.  The  studies  will  focus  on  transfers  between 
transit  services  and  will  evaluate  the  coordination  of  services,  fares  and 
information  sharing.  The  result  of  these  efforts  will  be  the  development  of  a  plan 
targeting  specific  improvements  in  these  areas. 


Photo  on  right:  flew  Metra  itation  it  at  the  center  of  Arlington  Heighti  downtown  redevelopment 
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K)]^  -    IllinoJi  General  A^embly  ^m  the  act  providing  for  the  creation 


m- 


Voteri  in  the  iix-county  region  approve  the  RTA  Act  in  a  March 
referendum. . 


y%y\  ■  RTA  itepi  in  and  continues  service  i\  suburban  bus  companies  file 
for  bankruptcy. 

i<)]6  -    RTA  introduces  reduced  fare  program  for  the  elderly  and  persons 
^y     with  disabilities.  KIOD' 

i9]6-]]  -  RTA  completes  purchase  of  service  agreements  with  Northeastern  I 
Illinois'  commuter  railroads.  With  the  agreements,  standardized  ^ 
fare  zones  were  adopted  on  all  lines. 


i()8] 


i()82  -  Financial  crisis  forces  50  percent  hike  in  CFA  fares  and  doubles 
commuter  rail  ftres.  RTA  purchases  Joliet  line  (46  miles  of  track) 
from  the  bankrupt  Rock  Island  Line  to  ensure  continued 
passenger  service. 

i<)8^  -    General  Assembly  amends  the  RTA  Art  to  protert  the  system  from 
--"     future  financial  crises.  The  RTA's  core  mission  becomes  fiscal 
oversight  and  regional  planning.  Operating  responsibilities  are 
decentralized  into  three  service  boards:  the  (TA,  Metra  and  Pace. '  ^ 

(TA's  Blue  Line  begins  service  to  O'Hare  International  Airport.  OC 

(onstrurtion  begins  on  (TA's  Orange  Line  to  Midway  Airport. 

Metra  purchases  Illinois  Central  Gulf's  41-mile  elertric  line  and  ^ 
84  miles  ofMilwaukee  Road  line. 

Illinois  General  Assembly  approves  $1  billion  in  bonding  authority 
for  RTA  capital  program.  —  ^ 

RTA  Transit  (heck  commuter  benefit  program  debuts. 

Reconstrurtion  of  Northwestern  Station  completed. 

(TA's  Orange  Line  to  Midway  begins  service.        ^^  ZJ[J 

(TA  begins  complete  rehabilitation  of  its  Green  Line  rapid  transit 
service  to  (hicago's  southwest  side  and  Oak  Park. 

Metra  opens  its  North  (entral  Service  to  Antioch  and  the  (TA 
reopens  the  Green  Line.  : :      .  ^ 

(TA  begins  automated  fare  collection.  Northwestern  Station 
renamed  Richard  B.  Olgilvie  Transportation  (enter 

General  Assembly  passes  $12  billion  Illinois  FIR^T  capital 

improvement  program. 
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financiah 


With  ridenhip  continuing  to  grow,  a  strong  economy  and  the  new 
bonding  authority  provided  under  the  Illinois  FIRiT  capital  improvement 
program,  the  RTA  jystem  is  making  its  transition  into  the  new  millennium 
with  a  positive  fiscal  outlook. 

Financial  management  and  oversight  are  at  the  core  of  the  RTA's 
responsibilities  to  this  region.  As  the  RTA  marked  its  25th  year,  our  financial 
staff  continued  to  distinguish  themselves  through  hard  work  and  diligence 
with  both  our  Controller  and  Budget  divisions  receiving  honors  In 
1999  for  financial  reporting  excellence  from  the  Government  Finance 
Officers  Association. 

Through  our  continued  adherence  to  the  principles  of  sound 
financial  management,  the  RTA  also  achieved  an  upgrade  in  its  bond  rating 
with  all  the  major  rating  agencies  in  i()()().  The  RTA's  bonds  now  have 
AA  ratings  from  Moody's,  Standard  S  Poon  and  Fitch  IB(A.  This  is  the 
highest  rating  of  any  transit  system  in  the  United  States  showing  the 
financial  community's  confidence  in  our  ability  to  manage  debt  and  capital 
spending.  These  ratings  will  also  save  the  RTA  millions  of  dollars  over  the  life 
of  its  bonds  through  better  interest  rates. 

The  endorsement  of  our  peers  and  the  larger  financial  community 
in !()()()  are  evidence  of  how  fir  the  RTA  system  has  come  in  the  past  quarter 
century  The  RTA's  commitment  to  its  financial  oversight  responsibilities  will 
ensure  that  the  region's  transit  system  remains  a  vital  mobility  resource 
capable  of  evolving  to  meet  our  riders'  needs. 
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Regional 

Transportation 

Authority 


May  1, 2000 


Hr.IhomaiJ.McCrackenJr. 

(hairman 

Regional  Transportation  Authority 

iXi  Weit  Madison  Jtreet,  iuite  1900 

Chicago,  lllinoit  6o6oz 


I  have  the  pleasure  to  submit  to  you  the  Pro  forma  Combining  Annual  Financial  Report  for  the  Regional  Transportation  Authority,  the  Chicago  Transit  Authority,  the  Commuter 
Rail  Division,  and  the  iuburban  Bus  Division  for  the  year  ending  December  ji,  ]<\(\%  This  report  fulfills  the  requirement  of  section  4.0^  of  the  RTA  Act. 

This  Report  presents  the  operations  of  our  transit  system  in  the  aggregate  and  not  as  individual  components.  It  shows  the  magnitude  of  the  resources  on  hand  and  in  use  for 
public  transportation  in  the  northeast  Illinois  region. 

The  RTA  independent  auditors  have  reviewed  the  compilation  of  the  financial  statements  in  the  Pro  Forma  Combining  Annual  Financial  Report.  They  have  not  subjected  these 
statements  to  audit.  The  financial  report  of  each  individual  organization  is  available  upon  request. 

As  always,  the  RTA  staff  acknowledges  the  commitment  by  the  RTA  Board  to  fiscal  responsibility,  to  ensure  financially  sound  public  transportation  in  northeastern  Illinois. 


%4j^l^Ck^ti^ 


Joseph  G.  Costello 
Chief  Financial  Officer 
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Pro  Forma  Combining  Financial  ^tatemenn 

Independent  Auditon' Report 


April  I],  mo 

Board  of  Directon  T!7Tj*TDC^      |  friedman     eisenstein 

Regional  Traniportation  Auttiority  J/   1"^.  IX  v  J 

(hi(ago,  Illinois 


RAEMER      AND       SCHWARTZ.       LLP 


ke  have  compiled  ttie  accompanying  pro  forma  combining  balance  sheet  of  the  Regional  Transportation  Authority  and  krvice  Boards  as  of  December  ]\,  ](\%  and  the  pro  forma  com- 
bining statement  of  revenues  and  expenditures,  the  pro  forma  combining  statement  of  changes  in  public  investment  and  fiind  balance  and  the  pro  forma  combining  statement  of  cash 
flovrt  for  the  year  then  ended,  in  accordance  with  totementi  on  Standards  for  Accounting  and  Review  Services  issued  by  the  American  Institute  of  (ertified  Public  Accountants. 

A  compilation  is  limited  to  presenting  in  the  form  of  financial  statements  information  that  is  the  representation  of  management.  We  have  not  audited  or  reviewed  the  accompanying  pro 
forma  financial  statements  and,  accordingly,  do  not  express  an  opinion  or  any  other  form  of  assurance  on  them. 

We  have  audited  the  general  purpose  financial  statements  of  the  Regional  Transportation  Auttiority,  the  planning,  funding  and  oversight  agency  for  regional  transit  operations,  as  of 
December  ^i,  ^i\%  and  have  issued  our  report  thereon  dated  April  ij,  im.  Those  financial  statements  are  the  responsibility  of  the  management  of  ttie  Regional  Transportation 
Authority.  Our  responsibility  is  to  express  an  opinion  on  those  financial  statements  based  on  our  audit.  We  did  not  audit  ttie  financial  statements  of  the  Regional  Transportation 
Authority  Pension  Plan,  which  represent  31%  and  100%,  respectively,  of  the  assets  and  revenues  of  ttie  RTA's  Fiduciary  Fund  Type.  Those  financial  statements  were  audited  by  other  audi- 
tors whose  report  has  been  liirnished  to  us,  and  our  opinion,  insoftr  as  it  relates  to  the  amounts  included  for  the  Regional  Transportation  Authority  Pension  Plan,  is  based  on  ttie  report 
oftheottier  auditors. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require  that  we  plan  and  perform  ttie  audit  to  obtain  reasonable  assurance  about 
whether  the  general  purpose  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
general  purpose  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the  overall 
financial  statement  presentation.  We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  based  on  our  audit  and  the  report  of  other  auditors,  ttie  general  purpose  financial  statements  referred  to  above  present  fairly.  In  all  material  respects,  the  financial  posi- 
tion of  the  Regional  Transportation  Authority  as  of  December  ^1,  ^<\<\,  and  the  results  of  its  operations  and  the  cash  flows  of  its  proprietary  fiind  type  for  the  year  then  ended,  in  con- 
formity with  generally  accepted  accounting  principles. 

In  accordance  with  Government  Auditing  Standards,  we  have  also  issued  our  report  dated  April  z],  1000  on  our  consideration  of  the  Regional  Transportation  Authority  internal  control 
over  financial  reporting  and  on  our  tests  of  its  compliance  with  certain  provisions  of  laws,  regulations,  contracts  and  grants. 

As  to  the  financial  statements  of  the  Service  Boards,  which  include  the  Chicago  Transit  Authority  (GA),  the  Hortheast  Illinois  Railroad  Corporation  (Metra)  and  the  Suburban  Bus  Division 
(Pace),  we  were  furnished  with  the  reports  of  other  auditors  with  respect  to  their  audits  for  i<)()9.  The  auditors'  reports  on  the  Service  Boards  were  unqualified. 

Our  audit  of  ttie  Regional  Transportation  Authority  was  made  for  the  purpose  of  forming  an  opinion  on  the  general  purpose  financial  statements  of  the  Regional  Transportation 
Authority  taken  as  a  whole.  The  accompanying  pro  forma  combining  region-wide  statement  of  revenues  and  expenditures  and  pro  forma  combining  region-wide  statement  of  revenues 
and  expenditures  -  budget  and  actual  are  presented  for  purposes  of  additional  analysis  and  are  not  a  required  part  of  the  general  purpose  financial  statements  of  ttie  Regional 
Transportation  Authority  and,  accordingly,  we  express  no  opinion  on  such  region-wide  financial  information. 

The  accompanying  statistical  data  are  presented  for  purposes  of  additional  analysis  and  are  not  a  required  part  of  the  basic  financial  statements.  Such  information  has  not  been  subject- 
ed to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  of  the  Regional  Transportation  Authority  and  accordingly,  we  express  no  opinion  on  such  statistical 
data. 


Pro  forma  Combining  Financial  itatemenn 
Regional  Transportation  Authority  and  krvice  Boards 

Pro  Forma  Combining  Balance  ^heet 


December  }1,  ^(\<\ 

(inthouiandt) 

km 

RTA 

Combined 

Fundi 

Chicago 

Traniit 

Authority 

Commuter 

Rail 

Division 

Suburban 

But 

Diviiion 

Combining 

Adjuitmenti 

Debit           Credit 

Pro  Forma 

Combined 

Balance 

Current  A«et5 

(ash  and  Investments 

Restrirted 
llnreitricted 

Receivables 

Due  from  other  fiinds 

Intergovernmental  receivablei 
iaies  tax 

Interest  on  sales  tax 
Reduced  fare  reimbursement 
Public  Transportation  fund 
Additional  itate  Assistance 
Unified  Work  Program 
Due  from  Pace 

JSIF  claims  and  other  advances 
Advances  to  Service  Boards 
Grant  projects 
Financial  assistance  -  RTA 

Other  carriers 

Other  receivables 

interest  on  investments 

flaterials  and  supplies 
Prepaid  items 


145.p1 

40,400 

6],6i8 

11.481 

ip,6Xi 

136,300 

88,i;z 

8jll 

jiM 

- 

- 

- 

124149 

m 

. 

mi 

- 

lj.2i5 

- 

iM 

- 

176 

- 

jii 

- 

iki 

- 

41,648 

- 

M,5P 

io,86<) 

3.563 

- 

74.34'' 

39.(171 

19.575 

■ 

- 

990 

94 

8,441 

ii.9«9 

4.^1 

m 

- 

- 

- 

- 

6],uo 

11,242 

m 

mt> 

i,B4 

5.888 

863 

- 

165,220 

" 

3«5.455 

- 

71,824 

124149 

m 

19.033 

i3.Ji5 

3,188 

176 

jn 

- 

i,6i7 

- 

41.M 

- 

31,011 

i3.97i 

133.59^ 

- 

1.084 

- 

24,661 

170 

1.533 

- 

«i.959 

- 

ii,i6i 

Total  Current  Assets 

580,642 

?48,6<)? 

y\b,m 

S1.W 

20q,?60 

1,018,119 

Fixed  Assets 

Plant,  property  and  equipment 
Construction  in  progress 
less:  Accumulated  depreciation 

5,686 

4,119,186 
(i,«3«.i5i) 

9,310 

33i.''50 

1,650 

(100,830) 

- 

7,118,181 

10,960 

(3.m6,]48) 

Total  rixed  Assets 

5,686 

i,?'|i,o?i 

1,491.^^ 

i«-470 

- 

nmm 

Other  Assets 

Investment  relating  to  employee 

benefit  plan 

86,713 

Amount  due  under  sale/ieaseback 

- 

1,387,918 

Other 

- 

18,050 

Amount  available  in  debt  service  fund 

19.514 

Amount  to  be  provided  for  retirement 

of  general  long-term  debt 

938,996 

- 

86,7^ 
149,82^  -  -  -         1637,746 

18,050 
19.514 

• -  938.996 


Total  Other  Assets 1,045,2^^        1,415,968       24(1,828 -         2,711,029 

Total  Assets $     1,6^1,561       4,155,696      1,988,449  185,195         -       209,^60       7,751,541 


(Continued) 
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Pro  Forma  Combining  financial  itatemenn 
Regional  Transportation  Authority  and  krvice  Boards 

Pro  Forma  Combining  Balance  iheet,  Continued 

December  ji,  1999 


RTA 

Chicago 

Commuter 

Suburban 

( 

ombinin; 

Pro  Forma 

Liabilitiei,  Public  Inveitment 

Combined 

Transit 

Rail 

Bus 

Adjustments 

Combined 

and  Fund  [quity 

Funds 

Authority 

Division 

Division 

Debit 

Credit 

Balance 

Current  LiablJititt 

Vouchers  payable                       $ 

290 

m 

48,608 

7.304 

- 

- 

111,068 

Due  to  other  fundi 

72,824 

- 

- 

- 

72,814 

Intergovernmental  payables 

Operating  assiitance 

j,o89 

- 

- 

3,089 

- 

- 

Reduced  ^re  reimburtement 

11.08 

- 

- 

11.033 

- 

- 

Capital  assistance 

l,42i 

- 

- 

2,422 

- 

- 

iaiettax 

140,116 

- 

140,116 

- 

- 

Interest  on  sales  tax 

m 

- 

237 

- 

- 

Ad/ances  from  itate 

4«.<)98 

- 

- 

41,648 

- 

7.350 

Other  liabilities 

Accrued  other  expenses 

5.154 

81,704 

24.095 

4,016 

154 

- 

114,125 

Deferred  operating  assistance 

11.542 

- 

11.542 

Deferred  revenue 

11.46? 

4,92^ 

- 

24.311 

Advances,  deposits  and  other 

5.401 

- 

5401 

Financial  assistance  to  other  carriers 

2.551 

40 

2,517 

Current  portion  of  suppl.  retirement  plan- 

1,800 

1,800 

Current  portion  of  capital  lease  obligation 

10489? 
76,061 

- 

104893 

Current  portion  of  claims  liability 

- 

7.416 

- 

83.477 

Current  obligation  to  RIA 

- 

- 

2,651 

1,651 

Total  Current  Liabilities 

mm 

Hn^ 

80,188 

11,437  Ml-?'"' 

549.176 

Long-Term  Liabilities 
General  obligation  bonds  payable 

958,510 

■ 

- 

- 

- 

- 

958,510 

Claims  liability 

116,466 

53.418 

6,145 

- 

176,109 

Supplemental  retirement  plan 

- 

38,056 

- 

- 

38,056 

Capital  lease  obligation 

- 

UJ4,S21 

- 

- 

1,274,521 

Amounts  payable  under  leasing  transactions 

- 

149,818 

- 

- 

249,818 

Deferred  revenue  •  leasing  transactions 

- 

M 

- 

- 

71.333 

Accrued  pension  cost 

- 

V-l^ 

- 

■ 

- 

322,576 

Other  long-term  liabilities 

- 

10 

- 

5.365 

- 

- 

5.385 

Total  Long-Term  Liabilities 

15«.5io 

i,to,()8o 

mi<> 

11,510 

- 

- 

^0<|6,3i6 

Total  Liabilities 

lW,li] 

i,i87,7i« 

nm 

imi 

io<),^6o 

3,645,601 

Public  Investment  and  fund  Equity 

Contributed  capital 

48,500 
5,M() 

mm 

1.484.471 

137,016 

745.361 

745.361 

4,067,924 

Investment  in  general  fixed  assets 

5,686 

Retained  earnings  (deficit) 

Fund  Rshiifp 

(18.915) 

(421.151) 

110,456 

15.^2 

- 

- 

(313.258) 

lUIIU  UdldlllC 

Reserved  for  ](\i]  and  prior  capital 

ns 

- 

- 

- 

- 

- 

115 

Reserved  for  1988  thru  1999  capital 

55.751 

- 

- 

- 

- 

- 

55.751 

Reserved  for  debt  service 

19.514 

ivi 

- 

- 

- 

■ 

- 

11.514 
86,713 

Reserved  for  employee  retirement 

- 

- 

- 

- 

- 

Prepaid  items 

?ii 

- 

- 

- 

- 

- 

311 

Reserved  for  capital  projects 

16,775 

- 

- 

- 

16,775 

Reserved  for  bond  capital  projects 

98,448 

- 

- 

- 

- 

- 

98,448 

Designated  for  JSIF  contribution 

10,000 

- 

- 

- 

- 

- 

10,000 

Unreserved,  undesignated 

47,15^ 

■ 

- 

- 

- 

47,151 

Total  Public  Investment  and  fund  Equity 

ihni 

i.1<>7,17« 

iH% 

151,248  745,?6i 

74S.?6i 

mm 

Total  Liabilities,  Public  Investment 

and  fund  Equity                   $ 

1,6^1,561 

4.155.616 

i,<)88,44() 

Am  <\%m 

745.^61 

7.751.541 

See  accompanying  notes  to  pro  forma  combining  financial  statements. 

See  accompanying  compilation  report  of  Friedman  Eisenstein  Raemer  and  Schsvartz,  IIP. 


Pro  rorma  (ombining  Financial  (tatemenn 
Regional  Transportation  Authority  and  Strmt  Boards 

Pro  Forma  Combining  Statement  of  Revenues  and  [xpenditurej 


December  ji,  ]<\<\n 

(in  thousands) 

RTA 

Chicago 

Commuter 

Suburban 

Combining 

Pro  Forma 

Combined 

Transit 

Rail 

Bus 

Adjustments 

Combined 

Funds 

Authority 

Division 

Division 

Debit 

Credit 

Balance 

Revenues 

Service  Boards  revenues                  $ 

- 

410,550 

118,134 

41,700 

19.950 

- 

571.434 

RTA  financial  assistance 

- 

384,404 

iio,6j8 

70,481 

665,564 

- 

Other  public  liinding 

- 

4.83J 

1,861 

- 

- 

6,696 

iaiestax 

ti^.W 

- 

- 

- 

613.514 

Interest  on  sales  tax 

1,464 

- 

1.144 

- 

m 

Public  Transportation  Fund  (PIT) 

mn 

- 

- 

- 

153.343 

Additionahtate  Assistance 

]mi> 

- 

- 

- 

39.446 

toe  reduced  (are  reimbunement 

mib 

- 

- 

- 

19,386 

Investment  income 

11,08] 

- 

170 

- 

10,917 

Ottier  grants  and  reimbunements 

1.635 

- 

i 

i,6ij 

Leasehold  revenue 

- 

4.161 

■ 

- 

4,161 

Interest  revenue  (rom  leasing  transactions 

- 

104,810 

15.179 

■ 

- 

110,099 

Total  Revenues 

849.875 

qi4.o?6 

?58.qi6 

115,04?  m,0 

- 

1,550,944 

Expenditures 

Operating  expenses 

- 

798.496 

301.375  ' 

114,133 

734 

1,113,170 

Depreciation 

- 

131.349 

149,885 

iii,966 

- 

410,100 

Operating  grants  to  krvice  Boards 

b]].0]b 

- 

- 

- 

633.076 

- 

Capital  grants  to  krvice  Boards 

ib,(]^ 

- 

- 

- 

86,913 

- 

Other  grants  to  iervice  Boards 

4,008 

- 

- 

- 

4,008 

- 

tote  reduced  fare  reimbursement 

19386 

- 

- 

- 

19,386 

- 

Interest  on  sales  tax  to  krvice  Boards 

1.144 

- 

- 

- 

1.144 

- 

Administration 

i.iB 

- 

- 

- 

5,153 

Regional  expenses 

16,441 

- 

- 

- 

16,441 

Debt  service 

75.859 

- 

- 

- 

75.859 

Capital  Outlay 

6?7 

- 

- 

- 

637 

Interest  expense  from  leasing  transactions 

- 

101,646 

15.179 

- 

116,915 

Total  Expenditures 

841,817 

i.i?i.49i 

466,5?') 

i«,o<)<) 

745,?6i 

1,838,585 

Net  revenues  (Expenditures) 

before  bond  proceeds,  tnnsfers  and 

capital  farebox  financing                 $ 

1,058 

(117,455) 

(107.613) 

(18,056) 

686,936 

745.361 

(187,641) 

Bond  Proceeds 

m^] 

- 

- 

305.3«3 

Transfer  to  paying  agent  (gross) 

(J01,J30) 

- 

- 

- 

(301.730) 

Operating  transfers  in 

79.177 

- 

- 

- 

79.177 

Operating  transfers  out 

(79.177) 

- 

- 

- 

(79.177) 

Capital  farebox  financing 

- 

- 

m 

- 

8,819 

Totalljet  Revenues  (Expenditures)     $ 

9.711 

(117-455) 

m/ii 

(28,056) 

686,q^6 

745,?6i 

(176.159) 

ke  accompanying  notes  to  pro  forma  combining  financial  statements. 

ke  accompanying  compilation  report  of  Friedman  Fisenstein  Raemer  and  khwartz,  LLP 
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Pro  Forma  (ombining  Financial  itatemenn 
Regional  Transportation  Authority  and  Service  Boards 

Pro  Forma  Combining  totement  of  (hanger  in  Public  Investment  and  Fund  Balance 


December  ji,ii)(|<) (in  thousands) 


RTA 

Combined 

Funds 

Chicago 

Transit 

Authority 

Commuter 

Rail 

Division 

Suburban            Combining 
Bus              Adjustments 
Division       Debit           Credit 

Pro  Forma 

Combined 

Balance 

Balance  at  December  ^1,1()()8         $ 

p,6«i 

1.181457 

1,610,678 

ii«.S7] 

- 

4,1^1381 

Met  revenuo  (expenditures) 

1.7" 

(^17.455) 

(<1«.7«4) 

(zJ!,o;6)    6S6,i|]6 

745.3('i 

(iM<\) 

Adjustment  to  fund  balance 

- 

- 

- 

-      5«.4i5 

- 

(5«.4i5) 

Net  additions  ofgeneral  fixed  assets 

iib 

- 

- 

- 

- 

lib 

Contributed  capital  assets 
federal  Transportation  Authority 
Illinois  Department  of  Transportation 
Regional  Transportation  Authority 
Service  Boards 

- 

10,641) 
43,006 

67.767 

m 

MS 
MS4 

- 

114,063 

m 

Balance  at  December  ^i,i<)()q         $ 

?«"# 

i.l67.17« 

i.6o4.1?i 

151,248  j4i;,^6i 

mib^ 

mm 

iee  accompanying  notes  to  pro  forma  combining  financial  statements. 

5ee  accompanying  compilation  report  of  Friedman  [isenstein  Raemer  and  khwartz,  LLP. 


Pro  forma  Combining  Financial  Statements 
Regional  Transportation  Authority  and  krvice  Boards 

Pro  Forma  Combining  Statement  of  (aih  Flowi 


Deceinbef  ji,  ](\i\(\ 


(in  ttioutandi) 


RTA 

Chicago 

Commuter 

Suburban 

Pro  Forma 

Joint  Self 

Transit 

Rail 

Bus 

Combined 

Insurance  Fund 

Authority 

Division 

Division 

Balance 

(ash  Flows  From  Operating  Activitiej 

Operating  lost                                             $ 

(?,040) 

iHm) 

[W^) 

(100,399) 

(i,oj5,86o) 

Reconciling  adjtittments 

Depreciation 

- 

mm 

149.884 

18,966 

410,199 

Proviiion  for  ciaimt 

- 

(io,ji4) 

iM 

240 

('7.111) 

Invettment  income 

- 

(10,408) 

■ 

- 

(10.408) 

Change  in  aitett  and  iiabiiitiet 

Decrease  (increaic)  in  receivablet 

iM 

(4.ioi) 

154 

(971) 

m) 

Decrease  (increase)  in  materials  and  tuppliet 

■ 

7.7i« 

m 

(609) 

6,151 

Decreate  (increase)  in  prepaid  items  and  other  assets 

■ 

ism) 

(4,200) 

m 

(9.911) 

Increase  (decrease)  in  vouchers  payable 

- 

(17,046) 

i,866 

971 

(10,108) 

Increase  (decrease)  in  other  liabilitiet 

■ 

lll><\ 

?9« 

1,167 

Increase  (decrease)  in  other  accrued  expenses 

- 

i%m 

j6o 

JIG 

30,091 

Increase  (decrease)  in  deferred  revenues 

- 

4,086 

(¥) 

3.934 

Net  (ash  Provided  by  (Used  in)  Operating  Activities 

124 

(401,80?) 

(168,412) 

(71,625) 

(642,716) 

(ash  Flows  From  Noncapital  Financing  Activities 

Financial  assistance  -  operating 

- 

]hm 

vm 

Ti.m 

678,151 

Increase  in  accounts  receivable  financial  assistance  -  RIA 

- 

■ 

m) 

(i.8f'7) 

Decrease  in  obligation  to  RTA 

- 

M 

668 

m) 

Decrease  in  due  to  other  fiind 

ii) 

■ 

■ 

- 

(1) 

Net  (ash  Provided  by  (Used  in]  Noncapital 

Financing  Activities 

(2) 

im^ 

21^,646 

72,566 

67^.444 

(ash  Flows  From  (apital  and  Related  Financing  Activities 

Financial  astittance- grant  projects 

- 

116,045 

81,868 

10,156 

199.169 

Capital  larebox  financing 

- 

- 

iM<\ 

- 

«,&i 

Decrease  in  receivable  -  grant  projects 

- 

- 

4.Z97 

4,197 

(apital  grants 

- 

0«.1i6) 

(i?o,<li5) 

dm 

(348,611) 

Net  (ash  Provided  by  (Used  in)  (apital 

and  Related  Financing  Activities 

- 

liq 

(?4.12l) 

(1.525) 

mi) 

(ash  Flows  from  Investing  Activities 

Investment  income 

1,611 

10,408 

- 

- 

11,019 

Purchase  of  long-term  marketable  securities 

(I5.«4i) 

(l./io) 

- 

- 

(13,561) 

iaies  of  long-term  marketable  securities 

Im 

1,610 

(59.177) 

- 

(49,3«i) 

Net  (ash  Provided  by  (Used  in)  Investing  Activities 

M) 

4.?o8 

($1,277) 

. 

(60.125) 

Net  decrease  in  cash  and  cash  equivalents 

m 

(11,142) 

(48,<)64) 

m 

(66,524) 

(ash  and  cash  equivalents  at  beginning  of  year 

mi 

180,122 

3.7s 

20,?86 

?50,?1« 

(ash  and  cash  equivalents  at  end  of  year              $ 

«.?o? 

l68,q8o 

86,78<) 

1(),802 

2&iin 

See  accompanying  notes  to  pro  forma  combining  financial  statements. 

See  accompanying  compilation  report  of  Friedman  [isenttein  Raemer  and  Schwartz,  LLP. 
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Pro  forma  Combining  financial  Statements 


Not«  to  Pro  Forma  Combining  Financial  totementi 
(i)  -  Organizational  Structure 

RTA.  The  Regional  Transportation  Authority  (RTA)  m  ettablithed  in  1974  upon 
ttie  approval  of  a  referendum  In  it!  iix-(ounty  Northeastern  Illinois  Region  (Region). 
The  operating  responsibilities  of  the  RTA  are  set  forth  in  the  RTA  Act  (Act).  The  RTA  is 
a  unit  of  local  government,  body  politic,  political  subdivision  and  municipal 
corporation  of  the  itate  of  Illinois.  As  initially  established,  the  RTA  was  an  operating 
entity  responsible  for  providing  day-to-day  bus  and  rail  transportation  services.  At 
that  time,  the  RTA  made  gnnts  to  the  Chicago  Transit  Authority  (CTA),  which 
provided  the  bus  and  rapid  transit  service  In  Chicago  and  some  adjacent  Cook  County 
suburbs.  However,  in  1985,  the  Illinois  General  Assembly  reorganized  the  structure  and 
funding  of  the  RTA  from  an  operating  entity  to  a  planning,  funding  and  oversight 
entity.  The  reorganization  placed  all  operating  responsibilities  in  the  GA  and  i 
operating  divisions  of  the  RTA:  the  CommHt^r  Rail  Division  (Metra)  and  the  Suburban 
Bus  Division  (Pace),  each  having  \t\  own  independent  board.  These  divisions  conduct 
operations  and  deal  with  subsidized  carriers.  These  three  entities  are  defined  in  the 
Act  as  the  "Service  Boards." 


The  Act  sets  forth  detailed  provisions  for  the  allocation  of  receipts  by  the  RTA 
to  the  various  Service  Boards,  and  imposes  a  requirement  that  the  RTA  system  as  a 
whole  achieves  annually  a  "system-generated  revenue  recovery  ratio"  (i.e.,  aggregate 
income  for  transportation  services  provided)  of  at  least  50%  of  the  cost  of 
transportation  services.  The  Service  Boards  achieve  their  required  recovery  ratio  by 
establishing  ^res  and  related  revenue  to  cover  the  required  proportion  of  their 
proposed  expenses.  The  RTA  has  the  responsibility  to  supervise  the  budgets  and 
financial  performance  of  the  CTA,  Metra  and  Pace. 

GA.  The  CTA  was  formed  In  ]%  pursuant  to  the  Metropolitan  Transportation 
Authority  Act  passed  by  the  Illinois  legislature.  The  QA  was  established  as  an 
independent  governmental  agency  (an  Illinois  municipal  corporation)  "separate  and 
apart  from  all  other  government  agencies"  to  consolidate  Chicago's  public  and  private 
mass  transit  carriers.  The  City  Council  of  the  City  of  Chicago  has  granted  the  GA  the 
exclusive  right  to  operate  a  passenger  transportation  system  within  the  City  of  Chicago. 

Metra.  The  Northeast  Illinois  Regional  Commuter  Railroad  Corporation,  a 
public  corporation  acting  under  the  service  name  of  Metra,  was  established  in  i()8o  to 
serve  as  the  RTA's  commuter  rail  division.  Metra  has  the  responsibility  for  policy 
making  with  respert  to  actual  day-to-day  operations,  capital  investments,  fare  levels 
and  service  and  facilities  planning  for  its  operations.  Metra  is  directly  responsible  for 
the  operation  and  management  of  the  commuter  services  formerly  provided  by  Rock 
Island,  Milwaukee  Road,  Metra  [lectric  and  Heritage  Corridor,  Horth  Central  Service 
and  Metra  South  West  Service  commuter  rail  lines.  Metra  also  has  responsibility  for 
administration  of  all  commuter  rail  activities  in  the  metropolitan  Chicago  area. 
Including  deficit  fiinding,  capital  grant  application  and  administration  activities. 

Deficit  funding  operations  arise  from  purchase  of  service  agreement!  with  the 
participating  Chicago  commuter  rail  carriers  including:  Union  Pacific  Railroad, 
Burlington  Northern  Santa  Fe  and  Northern  Indiana  Commuter  Transportation  District. 
Under  these  agreements,  Metra  funds  the  commuter-related  operating  deficits 
(as  defined),  or  is  entitled  to  receive  the  tommuter-related  operating  surpluses 
(as  defined)  of  these  carrier!.  In  addition,  Metra  provides  certain  direct  expenses  such 
as  fuel  and  insurance  coverage  considered  to  be  "In-kind  assistance."  The  title  to  the 
roadway  and  structure  assets  of  these  carriers,  other  than  capital  improvement! 


fiinded  by  Federal,  State  and  local  grants  and  by  Metra-generated  fiind!,  ii  ve!ted  with 
the  carrier!  and,  accordingly,  !uch  a!!et!  are  not  reflected  in  the!e  financial 
statements. 

Pace  lndependentoperationsofPacecommencedJulyi,i984.  ThePaceBoard 
of  Directors  is  empowered  to  operate  suburban  bus  service  within  suburban  Cook  County 
and  the  five  collar  counties  of  DuPage,  Kane,  Lake,  McHenry  and  Will. 

Pace  determines  the  level,  nature  and  kind  of  public  transportation  services  that 
should  be  provided  in  the  suburban  region. 

Reporting  Periods.  The  RTA,  CTA,  Metra  and  Pace  all  report  on  a  calendar-year 
basis.  All  statements  enclosed  herewith  are  based  on  each  entity's  December  ^1, 1999 
year-end. 


(1)  -  Reporting  Entity 


The  RTA  and  each  of  the  Service  Boards  have  adopted  the  provision!  of  the 
Governmental  Accounting  Standard!  Board'!  Statement  No.  14  (Statement  No.  14), 
"The  Financial  Reporting  [ntlty." 

In  the  judgment  of  the  management  of  each  of  the  entitle!  and  with  the 
concurrence  of  their  auditor!,  analysis  and  application  of  Statement  No.  14  criteria 
indicate  that,  while  the  RTA  does  exercise  some  fiscal  oversight,  the  CFA,  Metra  and 
Pace  are  not  part  of  the  RTA  reporting  entity  for  the  purpose  of  preparing  a 
comprehensive  annual  financial  report  in  accordance  with  governmental  accounting 
and  financial  reporting  standards. 

In  arriving  at  this  conclusion,  the  following  ftctor!  were  considered: 

•  The  CTA,  Metra  and  Pace  maintain  separate  management,  exercise  control 
over  all  operations  (including  the  passenger  fare  structure),  and  are  accountable  for 
fiscal  matters  including:  ownership  of  assets,  relations  with  Federal  and  State 
tran!portation  funding  agencies  that  provide  financial  assistance  in  the  acquisition  of 
these  assets,  and  the  preparation  of  operating  budgets.  The  CTA,  Metra  and  Pace  are 
also  responsible  for  the  purchase  of  services  and  approval  of  contracts  relating  to  their 
operations. 

•  The  RTA  Board  has  control  neither  in  the  selection  nor  the  appointment  of 
any  Service  Board  Director  nor  of  any  of  its  management  Further,  directon  of  the  GA, 
Metn  and  Pace  are  excluded,  except  for  the  Chairman  of  the  CTA  Board  of  Dirertors 
who  is  also  an  RTA  Board  member,  from  serving  on  more  than  one  entity's  board  of 
directors,  including  that  of  the  RTA. 

•  The  RTA  Board  is  required  by  Illinois  statutes  to  approve  the  budgets  of  the 
Service  Boards  if  such  budgets  meet  specified  !y!tem-generated  revenue  recovery  ratio!. 

Accordingly  financial  !tatement!  for  the  CTA,  Metra  and  Pace  are  not  included 
or  combined  with  the  RTA'!  financial  statements.  They  are  combined,  however.  In  this 
Pro  Forma  Combining  Annual  Financial  Report.  The  Pro  Forma  Combining  Annual 
Financial  Report  is  a  statutorily  required  report  and  is  not  presented  in  accordance 
with  governmental  accounting  and  financial  reporting  !tandards. 
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{])  -  Nummary  of  Significant  Accounting  Policies 

The  accounting  policici  of  the  RTA,  GA,  Metra  and  Pace  conform  to  generally 
accepted  accounting  principlei  at  applicable  to  government!.  The  following  It  a 
tummaryofttie  significant  polities: 

Fund  Accounting.  The  RTA  maintains  its  records  using  a  governmental  jiind 
accounting  model  consisting  of  a  General  Fund,  Debt  Service  funds,  Capital  Projects 
Funds,  a  Proprietary  Fund  (Enterprise),  an  Agency  Fund  and  a  Pension  Trust  Fund.  All 
Governmental  Funds  and  the  Pension  Trust  and  the  Agency  Fund  are  accounted  for 
using  the  modified  accrual  method  of  accounting  (i.e.,  revenues  are  recognized  when 
they  become  measurable  and  available,  and  expenditures  are  recognized  when  the 
related  fiind  liability  is  incurred).  The  Proprietary  Fund  is  accounted  for  on  the 
accrual  method  of  accounting.  Fixed  asset  transactions  are  accounted  for  in  the 
General  Fixed  Assets  Account  Group.  Long-term  liabilities  are  accounted  for  in  the 
General  Long-Term  Debt  Account  Group.  For  the  purpose  of  these  pro  forma 
statements,  all  RTA  fiinds  and  account  groups  have  been  combined.  Due  to  the 
combination,  the  RTA  Combined  Funds  columns  do  not  present  financial  position  and 
results  of  operations  in  conformity  with  generally  accepted  accounting  principles. 

The  Service  Boards  are  accounted  for  on  a  Proprietary  Fund  basis.  Accordingly, 
the  accrual  method  of  accounting  is  utilized  by  the  Service  Boards.  For  purposes  of 
these  pro  forma  combining  financial  statements,  the  individual  Service  Board  financial 
statement!  are  combined  with  those  of  the  RTA. 

Cash  and  Investments.  All  Investments  of  the  RTA,  CTA,  Metra  and  Pace  are 
recorded  at  fair  value  except  short-term  investments  which  are  reported  at  cost  or 
amortized  costs,  which  reasonably  approximates  fair  value. 

Fixed  Assets,  All  fixed  asset!  are  recorded  at  cost.  Costs  (iinded  by  Federal 
Capital  Grant!  are  recorded  a!  capital  items  and  are  included  in  fixed  assets.  In 
calculating  depreciation,  each  of  the  Service  Boards  uses  the  stnight-line  method.  The 
estimated  usefiil  lives  vary  depending  on  the  type  of  fixed  asset.  These  useful  lives 
range  from  one  to  40  years. 

Material!  and  Supplie!,  Each  Service  Board  record!  Its  inventory  at  the  lower  of 
coit  or  market.  The  CTA  and  Metra  u!e  the  average-cost  method  to  determine  the  cost 
base.  Pace  uses  the  firsMn,  first-out  method  to  determine  co!t. 

Compensated  Absences.  All  four  entities  have  recorded  a  liability  for  vested 
vacation  time  in  the  year  the  time  was  earned.  These  entities  account  for 
compensated  absences  under  GASB  Statement  No.  16,  "Accounting  for  Compensated 
Absences,"  whereby  the  applicable  salary-related  employer  obligations  are  accrued  in 
addition  to  the  compensated  absences  liability. 

Revenues.  The  RTA  and  Service  Boards  have  five  principal  sources  of  revenue  and 
other  financial  sources:  (1)  farebox  revenue;  (1)  retailers'  occupation  taxes,  service 
occupation  taxes  and  use  taxes  (collectively.  Sales  Taxes);  (i)  funds  appropriated  to  the 
RTA  by  itatute  through  the  State's  Public  Transportation  Fund  established  under  the 
RTA  Att;  (4)  State  or  Federal  grants,  or  any  other  such  funds,  which  the  RTA  is 
authorized  to  apply  for  and  receive  under  the  RTA  Act;  and  ({)  investment  income  and 
other  miscellaneous  revenue. 

Farebox  Revenue.  A  major  source  of  revenue  to  the  Service  Boards  is  fares 
collected  from  riders.  Each  Service  Board  has  its  own  ftre  structure  and  method  for 
collection  of  fares.  Farebox  revenue  is  recognized  when  ftre!  paid  are  initially  valid  for 


transportation  services. 

Sales  Tax  The  RTA  Sales  Tax  consist!  of  (i)  in  Cook  County,  (a)  a  tax  of  1%  of  the 
gro!!  receipt!  from  !ale!  of  drug!,  certain  medical  !upplie!  and  food  prepared  for 
consumption  off  the  premises  (other  than  for  immediate  consumption)  imposed  on  all 
person!  !elling  tangible  per!onal  property  at  retail  (a  Food  and  Drug  Tax)  and  (b)  a  tax 
of  .J5%  of  the  gro!!  receipt!  from  all  other  taxable  retail  !ales;  (ii)  in  counties  within 
l1orthea!tern  lllinoi!  (other  than  Cook  County)  a  tax  of  .25%  of  the  gross  receipts  from 
all  taxable  retail  sales  [together  with  (I)  (b),  a  General  Sales  Tax];  and  (ill)  a  tax  of 
.7^%  on  the  use  in  Cook  County  and  .zj%  on  the  use  in  northeastern  Illinois  other  than 
Cook  County  of  tangible  penonal  property  purchased  from  a  retailer  ounide 
llorthea!tern  lllinoi!  and  titled  or  registered  with  a  State  agency  by  a  person  with  a 
Northeastern  Illinois  address  (a  Use  Tax).  The  taxe!  de!cribed  in  (i)  and  (il)  above  are 
al!0  lmpo!ed  on  per!ons  engaged  in  making  sales  of  services  pursuant  to  which 
tangible  per!onal  property  or  real  e!tate  (a!  incident  to  a  !ale  of  a  !ervlce)  Is 
tran!ferred  [with  respect  to  the  taxes  in  (i)  and  (ii),  a  Service  Occupation  Tax]. 

The  RTA  Sales  Tax  is  collected  by  the  lllinoi!  Department  of  Revenue  and  paid  to 
the  Trea!urer  of  the  State  of  lllinoi!  to  be  held  in  tru!t  for  the  RTA  outside  the  State 
Trea!ury.  Proceeds  fi-om  the  RTA  Sales  Tax  are  payable  monthly  directly  to  the  RTA, 
without  appropriation,  by  the  State  Treasury  on  the  order  of  the  State  Comptroller 

Also,  proceeds  from  certain  sales  taxes  imposed  by  the  State  are  allocated  to  the 
RTA  as  part  of  the  restructuring  of  the  State  and  local  sales  taxes  in  Illinois.  Until 
January  1,  i()()o,  the  State  General  Sales  Tax,  State  Use  Tax  and  State  Service  Occupation 
Tax  portion!  of  the  RTA  Sales  Tax  were  imposed  at  a  rate  of  1%  in  Cook  County.  Effective 
January  1,  i()i)o,  as  a  result  of  legislation  (the  Sales  Tax  Reform  Act)  aimed  at 
simplifying  the  base  and  rate  structure  of  taxes  imposed  by  the  State  and  its  local 
government!,  including  the  RTA,  the  State  General  Sale!  Tax,  State  M  Tax,  State 
Service  Occupation  Tax  and  State  Service  U!e  Tax  were  increa!ed  from  5%  to  6.15%  and 
any  corroponding  portion!  of  the  RTA  Sales  Tax  in  Cook  County  were  reduced  from  r% 
to  .75%.  In  order  to  avoid  a  revenue  loss  to  the  RTA  because  of  the  reduction  in  this 
portion  of  the  RTA  Sales  Tax,  the  Sales  Tax  Reform  Act  directed  that  portions  of  the 
receipts  from  the  State  General  Sales  Tax,  State  l)!e  Tax,  State  Service  Occupation  Tax 
and  State  Service  ll!e  Tax  be  paid  to  the  RTA  annually. 

Specifically,  4%  of  the  net  monthly  revenue  from  the  6.15%  State  General  Sale! 
Tax  and  State  Service  Occupation  Tax  and  4%  of  the  net  monthly  revenue  from  the 
State  U!e  Tax  on  penonal  property  purcha!ed  at  retail  ounide  the  State  but  registered 
or  titled  with  a  State  agency  within  the  State  (I.e.,  .25%  of  total)  is  tnnsferred  into 
the  County  and  Mass  Transit  District  Fund  in  the  State  Treasury  (the  CMTD  Fund).  The 
amount  in  the  CMTD  Fund  attributable  to  taxable  lalei  occurring  in  Cook  County  or  to 
property  registered  or  titled  in  Cook  County  is  then  transferred  into  the  RTA 
Occupation  and  Use  Tax  Replacement  Fund  in  the  State  Trea!ury  (the  Replacement 
Fund).  In  addition,  (i)  the  net  monthly  revenue  from  the  State  U!e  Tax  and  State 
Service  U!e  Tax  portion!  of  the  ^%  State  Food  and  Drug  Tax  and  (ii)  10%  of  the  net 
monthly  revenue  of  the  6.15%  State  U!e  Tax  and  State  Service  U!e  Tax  (i.e.,  1.15%  of 
total),  other  than  revenues  of  such  taxes  attributable  to  personal  property  purcha!ed 
at  retail  out!ide  of  the  State  but  regi!tered  or  titled  with  a  State  agency  within  the 
State,  are  depo!ited  in  the  State  and  Local  Sale!  Tax  Reform  Fund  (the  Reform  Fund). 
Of  the  money  paid  into  the  Reform  Fund,  10%  is  transferred  into  the  Replacement 


The  RTA  Act  provides  that  the  RTA  withhold  15%  of  the  tax  revenues  generated 
and  that  these  revenues  are  deposited  into  the  RTA's  General  Fund.  The  RTA  is  required 
to  pass  on  to  the  Service  Boards,  pursuant  to  statutory  formula,  an  amount  equal  to 


^ 
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the  remainder  of  such  tax  revenues.  The  remaining  8j%  of  sales  tax  is  allocated  to  the 
krvice  Boards  as  follows: 


Service 
Boards 

Collected 

within 

Chicago 

Collected  within 

Cook  County 

Outside  Chicago 

Collected  in 

DuPage,  Kane 

Lake,  HcHenry 

and  Will  Counties 

Hetra 
Pace 

100% 

JO 

S 

15 

-% 
70 

10 

The  criteria  applied  for  recognition  of  the  receivable  and  related  revenue  are 
that  the  amounts  are  "measurable  and  available"  for  the  RTA  to  meet  its  current 
obligations. 

Public  Transportation  Fund  (PTf).  In  accordance  with  the  RTA  Act,  the  tote 
Treasurer  is  authorized  and  required  to  transfer  from  the  tote's  General  Revenue  fund 
to  a  special  fund  in  the  tote  Treasury  designated  the  "Public  Transportation  Fund"  an 
amount  equal  to  i^%  of  net  revenues  realized  from  sales  taxes  (or,  as  the  case  may  be, 
gasoline  or  parking  taxes).  These  amounts  may  be  paid  to  the  RTA  only  upon  tote 
appropriation.  The  tote  has  approved  an  appropriation  from  the  Public 
Transportation  Fund  through  its  zooo  fiscal  year  which  will  end  June  ^0,  looo. 

None  of  the  revenues  from  the  Public  Transportation  Fund  are  payable  to  the 
RTA  unless  and  until  it  certifies  to  the  Governor,  tote  Comptroller  and  Mayor  of  the 
City  of  Chicago  that  the  RTA  has  adopted  a  budget  and  financial  plan  as  called  for  by 
the  Act. 

The  amounts  allocable  to  each  of  the  Service  Boards  from  funding  received  by 
the  RTA  from  the  tote's  Public  Transportation  Fund  are  allocated  at  the  discretion  of 
the  RTA  Board  in  connection  with  the  review  and  approval  of  the  annual  and  revised 
budgets  of  each  krvice  Board.  The  allocable  amounts  of  such  funds  are  payable  as  soon 
as  may  be  practicable  upon  their  receipt,  provided  that  the  RTA  has  adopted  a  budget 
pursuant  to  kction  4.01  of  the  Act,  and  the  krvice  Board  that  is  to  receive  such  fiinds 
is  in  compliance  with  the  budget  requirement  imposed  upon  the  Service  Board  pursuant 
toJectionpoftheAct. 

Reduced  Fare  Reimbunement.  In  the  tote's  fiscal  year  2000,  which  ends  June  ^0, 
im,  the  Illinois  General  Assembly  has  appropriated  funds  for  a  program  under  which 
the  Illinois  Department  of  Transportation  (lOOT)  is  authorized  to  provide  to  the  RTA  a 
reduced  fare  reimbursement  grant  for  the  purpose  of  reimbursing  the  iervice  Boards 
for  actual  revenue  losses  attributable  to  reduced  fares  for  students,  people  with 
disabilities  and  the  elderly  For  the  tote  fiscal  years  ended  June  ^0,  i(|()()  and  June  jo, 
1000,  the  grants  were  in  the  amount  of  $40  million  for  each  year  The  revenue  is 
recognized  on  the  modified  accrual  basis  when  the  amount  is  requested  from  IDOT 

Cash  Flows.  For  purposes  of  the  pro  forma  combining  statement  of  cash  flows, 
the  RTA  and  the  iervice  Boards  consider  all  investments  with  original  maturities  of 
three  months  or  less  to  be  cash  equivalents,  iuch  amounts  are  included  in  the 
"Cash  and  Investments"  line  items  on  the  accompanying  pro  forma  balance  sheet 

Combining  Adjustments  Inter-agency  receivables,  payables,  revenues,  expenses  and 
expenditures  have  been  eliminated  In  the  Combining  Adjustments  column;  however, 
there  are  some  differences  in  these  amounts  reported  in  the  stand-alone  financial 


statements  of  the  RTA  and  the  Service  Boards.  These  valid  differences  relate  primarily 
to  differences  in  timing  in  the  recording  of  certain  tnnsactions.  For  purposes  of  these 
pro  forma  combining  financial  statements,  such  differences  are  recorded  as  combining 
adjustments  to  fiind  balance. 

Pro  Forma  Combined  Balances.  The  columns  presenting  the  combined  balances 
for  the  RTA  and  iervice  Boards  are  statutorily  required  and  do  not  present  financial 
position,  results  of  operations  or  cash  flows  in  conformity  with  generally  accepted 
accounting  principles. 

(4)  -  Budget  and  Budgetary  Accounting 

kction  4.oi(aj  of  the  RTA  Act  requires  the  RTA  to  prepare  and  adopt  a 
comprehensive  annual  budget  and  prognm  presenting  the  RTA's  planned  operations 
and  capital  expenditures  for  the  forthcoming  year  The  RTA's  budget  is  comprehensive 
and  includes  the  activities  in  its  General  Fund  and  Agency  (\ales  Tax)  Fund. 

The  annual  budget  and  related  appropriations  are  prepared  on  the  modified 
accrual  basis  of  accounting  in  conformity  with  generally  accepted  accounting  principles 
except  for  capital  grants  and  expenditures,  which  are  budgeted  for  on  a  project  basis, 
which  normally  exceeds  one  year,  and  debt  service  payments,  which  are  budgeted  as 
transfers  from  the  General  Fund.  Budgets  for  RTA  capital  expenditures  and 
discretionary  capital  grants  to  krvice  Boards  that  extend  beyond  one  year  are 
presented  in  the  first  year  of  the  grants  and  represent  the  total  amounts  awarded.  All 
appropriations  lapse  at  year-end.  There  was  no  budget  amendment  to  the  i(|()9 
budget.  Although  appropriations  are  adopted  for  individual  line  items,  the  legal  level 
of  control  (i.e.,  the  level  at  which  appropriation  transfers  or  expenditures  in  excess  of 
appropriated  amounts  require  RTA  Board  approval)  is  restricted  to  total 
appropriations/expenditures  and  total  administration  appropriations/expenditures. 
Management  has  the  authority  to  exceed  any  line  item  appropriation  without  Board 
approval,  provided  it  does  not  exceed  the  total  appropriations/expenditures  and  the 
total  administration  appropriations/expenditures.  Additional  budget  detail  is  used  by 
management  for  monitoring  purposes.  It  is  the  policy  of  the  RTA  to  fund  the  budgets 
of  the  krvice  Boards  up  to  the  amount  appropriated  in  the  annual  Budget  Ordinance. 
The  krvice  Boards  maintain  all  financial  records  and  prepare  all  financial  statements 
and  reports,  including  quarterly  and  annual  reports  required  under  the  Act,  in 
accordance  with  the  following  provisions: 

1.  The  first  source  of  funds  to  be  credited  against  the  budgeted  fimding 
amount  is  from  FTA  operating  assistance  grants; 

I.  The  second  source  of  funds  to  be  credited  against  the  budgeted  funding 
amount  is  from  85%  sales  tax  receipts; 

I  The  third  source  of  funds  to  be  credited  against  the  budgeted  funding 
amount  is  from  PTT  receipts;  and 

4.  The  fourth  source  of  iiinds  credited  against  the  budgeted  funding 
amount  is  from  RTA  ^t,%  sales  tax  receipts  and  other  discretionary  receipts. 

The  krvice  Boards'  capital  expenditure  and  reduced  fare  reimbursements,  the 
payment  of  PTF  funds,  and  the  15%  tax  revenues  and  other  discretionary  funds  of  the 
RTA  are  made  under  the  terms  and  conditions  of  grant  agreements  governing  such 
expenditures. 


Pro  Forma  Combining  Financial  itatemenn 


(5)  -  km 


The  RTA  and  GA  hold  operating  leasee  which  are  primarily  for  rent  expense  on 
ttie  facilities  ttiey  occupy.  Metra  hai  several  operating  leases,  primarily  for  the  use  of 
passenger  terminals. 

On  kpteraber  18,  ii)()8,  Metra  entered  into  a  transaction  to  lease  174  railcan 
to  three  equity  investors  (the  headleasej  and  simultaneously  subleased  the  railcars 
back  (the  sublease).  Under  these  agreements,  Metn  maintains  the  right  to  use  the 
railcan  and  is  also  responsible  for  their  continued  maintenance  and  insurance.  Netra's 
sublease  arrangements  have  been  recorded  as  long-term  obligations  for  accounting 
purposes.  At  closing,  the  railcars  had  a  fair  market  value  of  approximately  $296.1) 
million  and  a  book  value  of  $261.1)  million.  As  part  of  the  headlease  agreements,  Metra 
received  prepayments  equivalent  to  the  net  present  value  of  the  headlease  obligations 
totaling  approximately  $274  million,  fletn  tnnsferred  approximately  $177.4  million 
and  $5Z.()  million  of  the  prepayment  proceeds  to  third  parties,  in  accordance  with  the 
terms  of  debt  and  equity  payment  undertaking  agreements,  respectively  These 
agreements  constitute  commitments  by  the  debt  and  equity  payment  undertakers  to 
pay  Netra's  sublease  and  buy-out  options,  under  the  terms  of  the  subleases.  Both  the 
debt  and  equity  payment  undertakers  are  finance  companies  with  AAA  ratings  fi'om 
Moody's  and  \tandard  &  Poor's.  Their  performance  under  the  agreement  is 
guaranteed  by  their  parent  company  which  carries  the  same  ratings.  In  connection 
with  the  transaction,  Metn  recognized  $45.7  million  as  leasehold  revenue  in  ^<\l  The 
net  present  value  of  the  hiture  payments  due  under  the  subleases  has  been  recorded  as 
a  liability  on  the  accompanying  balance  sheet,  iince  the  debt  and  equity  payment 
undertaking  agreements  have  been  structured  to  meet  all  future  obligations  under  the 
subleases,  the  related  asset  balances  have  been  recorded  to  equal  the  sublease 
liabilities  on  the  accompanying  balance  sheet.  The  following  table  sets  forth  the 
aggregate  amounts  due  under  the  sublease  agreements: 


Future  Minimum  Payments  Due: 
1001 

1001 

100^ 
Thereafter 


Total  fiiture  minimum  payments 
_Less:  Interest  

Present  value  of  minimum  lease  payments 


Sti,40S,oij 
_(]5i,<)67,82ii) 


$    ^i549.( 


During  i(|(|8,  the  GA  entered  into  a  lease/leaseback  agreement  (the  i()()8 
Agreement)  with  a  third  party  pertaining  to  a  rail  line  (green  line),  with  a  book  value 
of  $j86.()  million  at  December  ^1,  i<)i)(|.  The  1998  Agreement,  which  provides  certain 
cash  and  tax  benefits  to  the  third  party,  also  provides  for  a  trust  established  by  the  CTA 
to  lease  the  rail  line  to  an  equity  investor  trust  (the  1998  [quity  Trust),  which  would 
then  lease  the  facilities  back  to  another  trust  established  by  the  GA  under  a  separate 
lease  (the  1998  Lease).  Under  the  1998  Lease,  the  GA  is  required  to  make  the 
payments  of  $14,604,514  for  1000,  $1^,016,047  for  1001  through  1001,  $17,11^,179  for 
100]  and  $^,191,135  for  1004.  At  December  ]],  1999,  the  total  payments  due  under 
the  agreement  are  recorded  as  capital  lease  obligations  of  approximately  $197.5 


During  1997,  the  (TA  entered  into  four  lease/leaseback  agreements  (the  1997 
Agreements)  with  a  third  party  pertaining  to  certain  of  its  facilities  having  a  book 


value  of  $68.j  million  at  December  ji,  1999.  The  1997  Agreements,  which  provide 
certain  cash  and  tax  benefits  to  the  third  party,  also  provide  for  a  trust  established  by 
the  (TA  to  lease  the  facilities  to  an  equity  investor  trust  (the  Equity  Trust),  which 
would  then  lease  the  facilities  back  to  another  trust  established  by  the  (TA  under 
separate  leases  (the  Leases). 

During  1997,  the  (TA  received  certain  funds  as  prepapents  by  the  Equity  Trust. 
The  funds  have  been  deposited  in  designated  investment  accounts  sufficient  to  meet  the 
payments  required  under  the  Leases,  and  are  recorded  as  assets  restrirted  for 
repapent  of  leasing  commitments.  The  Equity  Trust  has  a  security  interest  in  the 
deposits  to  guarantee  the  payments  due  by  the  (TA  and  may  take  possession  of  the 
facilities  upon  a  default  by  the  (TA  under  the  Lease.  Under  the  Leases,  the  OA  is 
required  to  make  annual  rental  payments  of  $11.8  million  during  the  years  1000 
through  1001,  and  of  $10.4  million,  $15.4  million  and  $11.1  million  during  the  years 
1001, 100^  and  1004,  respectively  One  of  the  Leases  also  requires  a  payment  at  the 
end  of  the  initial  term  (in  the  year  1014)  of  $119.5  ""illii".  *''if'i  ii  dif ""  ^^  i^me 
day  as  the  only  remaining  payment  due  from  the  Equity  Trust  of  $111.5  ■"i'lic"  ^^^ 
additional  three  Leases  require  a  payment  at  the  end  of  the  initial  terms  (in  the  year 
1015)  of  $458.1  million,  which  is  due  on  the  same  day  as  the  only  remaining  payment 
due  from  the  Equity  Trust  of  $^95.4  million.  The  present  value  of  the  future  papents 
to  be  made  by  (TA  under  the  Leases  (net  of  the  papent  due  from  the  Equity  Trust  in 
1011  and  101^)  of  approximately  $69.45  million  is  reflected  in  the  accompanying 
December  ]i  1999  balance  sheet  as  capital  lease  obligations. 

In  connection  with  the  1997  Agreements,  the  OA  also  received  proceeds  of  $11.9 
million.  The  FTA  has  approved  the  Authority's  right  to  the  benefit  received  from  these 
tnnsactions.  The  (TA  has  elected  to  defer  recognition  of  the  proceeds  over  the 
remaining  16  and  17-year  lives  of  the  leases. 

During  1996,  the  GA  entered  into  similar  lease/leaseback  agreements  (the  1996 
Agreements)  with  a  third  party  pertaining  to  certain  of  its  ftcilities,  with  a  book  value 
of  $69.7  million  at  December  ji,  1999.  The  1996  Agreements,  which  provide  certain 
cash  and  tax  benefits  to  the  third  party,  also  provide  for  a  trust  established  by  the  GA 
to  lease  the  facilities  to  an  equity  investor  trust  (the  1996  Equity  Trust),  which  would 
then  lease  the  facilities  back  to  another  trust  established  by  the  GA  under  a  separate 
lease  (the  1996  Lease). 

Under  the  1996  Lease,  the  GA  is  required  to  make  annual  rental  papents  of 
$116  million  during  the  years  1000  through  1001  and  a  $7.8  million  papent  in  the 
year  1004.  The  1996  Lease  also  requires  a  papent  at  the  end  of  the  initial  term 
(in  the  year  1014)  of  $653.5  million,  which  is  due  on  the  same  day  as  the  only 
remaining  papent  due  from  the  1996  Equity  Trust  of  $550.8  million.  The  present 
value  of  the  future  papents  to  be  made  by  GA  under  the  leases  (net  of  the  papent 
due  from  the  1996  Equity  Trust  in  1014)  of  approximately  $56.7  million  is  reflected  in 
the  accompanying  December  ]],  1999  balance  sheet  as  capital  lease  obligations. 

In  connection  with  the  1996  Agreements,  the  GA  also  received  proceeds  of  $10.9 
million  and  agreed  to  make  approximately  $80  million  of  improvements  to  one  of  the 
facilities.  The  FTA  has  approved  the  GA's  right  to  the  benefit  received  from  these 
transactions.  The  GA  has  elected  to  defer  recognition  of  the  proceeds  over  the 
remaining  17-year  life  of  the  leases. 

During  1995,  the  GA  entered  into  sale/leaseback  agreements  (the  1995 
Agreements)  with  third  parties.  The  1995  Agreements  provided  for  the  GA  to  sell  and 
lease  back  certain  rail  equipment  totaling  $487.1  million  at  cost  for  a  period  of  19  yean 
beginning  on  the  date  of  the  respective  transaction.  At  December  ]i  1999,  the  total 
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paymenn  due  under  the  11195  Agreement;  are  recorded  at  capital  lease  obllgationt 
totaling  $9557  million.  The  (TA  hat  deposited  timdi  into  designated  cash  and 
investment  accounts  sufficient  to  meet  all  of  its  payment  obligations  throughout  the 
terms  of  the  leases,  and  recorded  such  amounts  as  assets  restricted  for  repayment  of 
leasing  commitments. 

In  connection  with  the  1995  Agreements,  the  OA  also  sold  certain  tax  rights  and 
received  proceeds  of  $51.0  million.  The  FTA  has  approved  the  CTA's  right  to  the 
benefit  received  from  these  transactions.  Accordingly,  at  the  inception  of  the  leases, 
the  OA  elected  to  defer  the  proceeds  over  the  remaining  life  of  the  leases. 

(6)  -  (ommitmenK  and  (ontingenciej 

Each  of  the  entities  has  various  commitments  that  have  arisen  in  the  normal 
course  of  operations,  hone  is  expected  to  have  a  material  adverse  impact  on  its 
financial  position  as  presented. 

[ach  of  the  entities  has  also  established  liabilities  for  potential  legal  judgments 
to  satisfy  claims  against  the  entity. 

The  RTA  has  also  established  a  Loss  Tinancing  Plan  to  cover  funding  of  losses 
incurred  by  the  RTA  and  the  Service  Boards  over  certain  established  limits. 


(])  -  (aih  and  Investments 


The  applicable  statutory  provisions  governing  the  investment  of  public  funds  are 
found  in  ^0  IL(S  1^5/0.01,  et.  seq.  Each  of  the  four  entities  also  has  established  its  own 
investment  policy  which  is  in  line  with  the  itate  statute,  or,  in  some  cases,  more 
restrictive. 

The  RTA  and  krvice  Boards  have  on  hand  at  December  ^1, 1999,  $651  million  of 
cash  and  investments.  Of  that  amount,  $265  million  is  restriaed  for  self-insurance  and 
other  damage  reserve  liabilities,  debt  service,  health  insurance  claims  and  capital 
projects. 

(8)  -  Loans  and  Advances  to  krvice  Boards 

At  December  ^1, 1999,  the  RTA,  through  the  Joint  klf-lnsurance  Fund,  had  out- 
standing cash  advances  due  from  the  Service  Boards  for  liability  claims  paid.  The 
advances  are  due  as  follows: 


(TA 

Pace 

Total 

1000 

ZOOl 
1001 

$     i«,«95 

1,000,000 

1,000,000 

6si,?io 

i,oi«,i95 

1,000,000 

6ji,?io 

$     i?,S95        1,651,^10        1,680,105 


The  advances  accrued  interest  at  5.17%  during  1999.  Accrued  interest  due  from 
the  (TA  and  Pace  amounted  to  $18,895  3"ii  $140,6^0,  respectively,  at  December  ji, 
1999. 


(<))  -  Changes  in  General  Long-Term  Debt 
-  General  Obligation  Bonds  Payable 

(hanges  during  the  year  in  bonds  payable  were  as  follows: 


December  51, 

New 

December  51, 

General  Obligation       1998 

Issues 

Retirements 

1998 

1990A             $64500,000 

- 

1,790,000 

61,710,000 

1991A               61,570,000 

1,8^0,000 

59,740,000 

1992A*  and  1991B  196,410,000 

117,505,000 

78,905,000 

199?A*  and  199?B    58,710,000 

11,760,000 

46,960,000 

i993(  Refunding      11,510,000 

175,000 

12,?^5,000 

1994A'  and  1994B  100,585,000 

146,860,000 

B.W.000 

1994C  and  1994D   111,050,000 

14,195,000 

87,755,000 

1996  Refunding      150,175,000 

515,000 

149,760,000 

1997  Refunding       98,145,000 

- 

150,000 

97.895.000 

1999  Refunding' 

198,715,000 

- 

198,715,000 

Total             $964,765,000 

198,715,000 

^04,980,000 

958,510,000 

■Strjtfgi(  Capital  Improvement  program  (SCIP)  Bondi 

Advance  Refiindings.  On  June  11, 1993,  the  RTA  advance  refunded  a  portion  of 
its  1990A  ieries  general  obligation  bond  issue.  The  RTA  issued  $13,165,000  of  general 
obligation  refiinding  bonds  (i99j(  Series)  to  provide  resources  to  fund  an  irrevocable 
trust  for  the  purpose  of  generating  resources  for  all  future  debt  service  payments  of  the 
refiinded  debt.  As  a  result,  the  refunded  bonds  are  considered  to  be  defeased  and  the 
liability  has  been  removed  from  the  general  long-term  debt  account  group.  At 
Decemberji,  1999,  $10,350,000  of  outstanding  general  obligation  bonds  (i99oAkries) 
are  considered  defeased. 

On  January  19, 1996,  the  RTA  advance  refiinded  a  portion  of  its  19946  and 
1994D  Series  general  obligation  bond  issues.  The  RTA  issued  $151,135,000  of  general 
obligation  refiinding  bonds  (1996  Series)  to  provide  resources  to  flind  an  irrevocable 
trust  for  the  purpose  of  generating  resources  for  all  future  debt  service  payments  of  the 
refiinded  debt.  As  a  result,  the  refunded  bonds  are  considered  to  be  defeased  and  the 
liability  has  been  removed  from  the  general  long-term  debt  account  group.  At 
December  31, 1999,  $60,300,000  of  outstanding  general  obligation  bonds  (1994B 
Series)  and  $75,605,000  of  outstanding  general  obligation  bonds  (1994D  Series)  are  con- 
sidered defeased. 

On  September  18, 1997,  the  RTA  advance  refiinded  a  portion  of  its  1990A,  1991A, 
1991B  and  1993B  Series  general  obligation  bond  issues.  The  RTA  issued  $98,385,000  of 
general  obligation  refiinding  bonds  (1997  Series)  to  provide  resources  to  fiind  an 
irrevocable  trust  for  the  purpose  of  generating  resources  for  all  future  debt  service 
papents  of  the  refunded  debt.  As  a  result,  the  refunded  bonds  are  considered  to  be 
defeased  and  the  liability  has  been  removed  from  the  general  long-term  debt  account 
group.  At  December  31, 1999,  $4130,000  of  outstanding  general  obligation  bonds 
(1990A  Series),  $19,165,000  of  outstanding  general  obligation  bonds  (1991A  Series), 
$18,170,000  of  outstanding  general  obligation  bonds  (1991B  Series)  and  $47,465,000  of 
outstanding  general  obligation  bonds  (1993B  Series)  are  considered  defeased. 

On  August  14, 1999,  the  RTA  advance  refunded  a  portion  of  Its  1992A,  1993A, 
1994A  and  i994(  Series  general  obligation  bond  issues.  The  RTA  issued  $198,715,000 
of  general  obligation  refunding  bonds  (1999  Series).  Proceeds  from  the  issuance 
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amounted  to  $305,599,490  wtiich  include!  a  premium  of  $6,658,942.  The  proceeds  are 
to  provide  resources  to  hind  an  irrevocable  trust  for  ttie  purpose  of  generating 
resources  for  all  future  debt  service  payments  of  ttie  refunded  debt.  As  a  result,  ttie 
refunded  bonds  are  considered  to  be  defeased  and  tlie  liability  has  been  removed  from 
the  general  long-term  debt  account  group.  At  December  31, 1999,  $113,895,000  of 
outstanding  general  obligation  bonds  (1992A  Series),  $9,jio,ooo  of  outstanding 
general  obligation  bonds  (1993A),  $141,615,000  of  outstanding  general  obligation 
bonds  (1994^)  and  $11,955,000  of  outstanding  general  obligation  bonds  (1994(1  are 
considered  defeased.  This  advance  refunding  svas  undertaken  to  reduce  total  debt 
service  payments  over  the  next  15  years  by  $11.2  million  and  to  obtain  an  economic 
gain  (difference  between  the  present  value  of  the  debt  service  payments  of  the 
refiinded  and  refunding  bonds)  of  $11.4  million,  a  3.9%  savings  on  the  previous  debt 
service  expense. 

Debt  Service  Requirements.  The  "debt  service  requirements"  set  forth  in  the 
following  tables  represent  payments  due  the  trustee,  as  required  by  the  respective  bond 
agreements.  The  "principal  maturity"  columns  represent  payments  due  bondholders 
from  the  trustee. 

1990  General  Obligation  Bonds.  In  Nay,  1990,  the  RTA  issued  $100  million  in 
General  Obligation  Bonds,  Series  1990A,  to  establish  a  Capital  Projects  Fund  to  provide 
the  source  of  paying  costs  of  the  Capital  Program  for  the  (TA,  Metra  and  Pace. 

The  Series  1990A  Bonds  mature  on  November  1  over  a  thirty-year  period  and  interest 
is  payable  at  rates  ranging  from  6.00%  to  j.15%  on  November  1, 1990  and  semiannu- 
ally thereafter  on  flay  1  and  November  1  in  each  remaining  year 

Debt  service  requirements  on  the  Series  1990A  Bonds  to  maturity  are  set  forth  below: 


Debt  service  requirements  on  the  1991A  Bonds  to  maturity  are  set  forth  below: 


Debt  Service  Requirements 

Principal 

Tear 

Principal 

Interest 

Total 

Maturity 

2000 

$1,915,000 

4,509.374 

6,424374 

1,915,000 

2001 

- 

4,377.^39 

4.377.239 

- 

2002 

- 

4.377.240 

4.377.240 

- 

2003 

- 

4.377.240 

4.377.240 

- 

2004 

4.377.240 

4.377.240 

- 

Thereafter 

6o,j95,ooo 

51.163,920 

111,958,920 

6o,J95,ooo 
62,710,000 

Total 

$62,710,000 

73.182.253 

135.892,253 

1991  General  Obligation  Bonds.  In  November,  1991,  the  RTA  issued  $100  million  in 
General  Obligation  Bonds,  Series  1991A,  to  replenish  the  Capital  Projects  Fund  and  to 
provide  the  source  for  paying  costs  of  the  Capital  Program  for  the  CTA,  Metra  and  Pace. 

The  Series  1991A  Bonds  mature  on  November  1  over  a  thirty-year  period  and 
interest  is  payable  at  rates  ranging  from  485%  to  6.55%  on  May  1, 1992  and 
semiannually  thereafter  on  November  1  and  May  1  in  each  remaining  year 


Debt  Service  Requirements 

Principal 

Kear 

Principal 

Interest 

Total 

Maturity 

2000 

$1,940,000 

3.974,673 

5.914.673 

1,940,000 

2001 

2,055,000 

3,859.243 

5.914,243 

2,055,000 

2002 

3.734.915 

3.734.915 

- 

1003 

- 

3.734.915 

3.734.915 

- 

2004 

3.734.914 

3.734914 

Thereafter 

55.745,000 

48,671,813 

104416,813 

_  55.745,000 
59,740,000 

Total 

$59,740,000 

67.710.473 

127.450.473 

1992  General  Obligation  Bonds.  In  June,  1992,  the  RTA  issued  $188  million  in 
General  Obligation  Bonds,  Series  1992JI,  to  pay  the  cost  of  purchasing  and 
reconstructing  railcars  for  Metra.  The  RTA  also  issued  $30  million  in  General  Obligation 
Bonds,  Series  1992B,  to  pay  the  costs  of  reconstruction,  acquisition,  repair  and 
replacement  of  certain  public  transportation  facilities  for  the  GA,  Metra  and  Pace. 

The  Series  1992A  and  1992B  Bonds  mature  on  June  1  over  a  thirty-year  period 
and  interest  is  payable  at  rates  ranging  from  5.30%  to  9.00%  on  December  1, 1992  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 

Debt  service  requirements  on  the  Series  1992A  and  1992B  Bonds  to  maturity  are 
set  forth  below: 


Debt  Service  Requirements 

Principal 

fear 

Principal 

Interest 

Total 

Maturity 

2000 

$3,963,182 

5,633.875 

9.597.057 

3,820,000 

2001 

4200,909 

5,405,249 

9,606,158 

4045.000 

2002 

4455,455 

5,159,539 

9.614994 

4290,000 

2003 

4731,364 

4894495 

9.625,859 

4550,000 

2004 

5,080,000 

4608,334 

9,688,334 

4835,000 

Thereafter 

54043,181 

17,136,864 

71,180,045 

57,365,000 

Total 

$76,474091 

42,838,356 

119.312,447 

78,905,000 

1993  ^fof^l  Obligation  Bonds.  In  June,  1993,  ^^  ^^^  '""fl  to  "lillion  in 
General  Obligation  Bonds,  Series  1993A,  to  pay  the  cost  of  repurchasing  and 
reconstructing  railcars  for  Metra.  The  RTA  also  issued  $55  million  in  General  Obligation 
Bonds,  Series  1993B,  to  pay  the  costs  of  reconstruction,  acquisition,  repair  and 
replacement  of  certain  public  transportation  facilities  for  the  GA,  Metra  and  Pace. 

The  Series  1993A  and  1993B  Bonds  mature  on  June  1  over  a  thirty-year  period 
and  interest  is  payable  at  rates  ranging  from  421%  to  5.85%  on  December  1, 1993  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 


^ 
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Debnervjce  requiremenn  on  the  ieries  ii)()]A  and  ^%i  Bond;  to  maturity  are 
set  forth  below: 


Debt  service  requirement!  on  the  ieries  i(|94A  and  1994B  Bonds  to  maturity  are 
set  forth  below: 


Debt  iervice  Requirements 

Principal 

year 

Principal 

Interest 

Total 

Maturity 

1000 

$1,100,000 

^.584.955 

4.784,955 

1,1^0,000 

1001 

i,?i6,364 

Ull>M<\ 

mm 

1,140,000 

1001 

iA]l>,]bH 

mMi 

4.796,107 

1,560,000 

mi 

1,569,01)1 

mm 

4,80^,414 

1,480,000 

1004 

mfiv 

IWl^ 

3.53?,H9 

1,^10,000 

Thereafter 

34,('8j,6y 

^sw 

60,611,085 

36,440,000 

Total 

$45.f'04,i45 

iimbi 

«?.«i.ii? 

46,960,000 

Debt  iervice  Requirement! 

Principal 

Tear 

Principal 

Interest 

Total 

Maturity 

1000 

$4,470,000 

J.717.500 

8,187,500 

4,470.000 

1001 

4.705.000 

unm 

8,177,010 

4,705,000 

1001 

4,955.000 

iM^Vl 

iHvi 

4,955.000 

100; 

5,150,000 

1,865,150 

8,095,150 

5,150,000 

1004 

5,645,000 

1,418,150 

8,075,150 

5,645,000 

Thereafter 

18,710,000 

mkm 

5^.501.424 

18,710,000 

Total 

$5?.7i5.ooo 

li^.m 

n%m 

55.725.000 

1995  General  Obligation  Refunding  Bonds. 

In  June,  1995,  the  RTA  issued  $15,165  million  in  General  Obligation  Bonds,  ieries 
1995(,  to  provide  fiinds  to  rehind  in  advance  of  maturity  the  RTA's  outstanding  5eries 
1990A  Bonds  maturing  November  1  in  the  years  1005-1005  and  1009  in  the  aggregate 
amount  of  $10.55  million. 

The  kries  i995(  Refunding  Bonds  mature  on  June  1  over  a  16-year  period  and 
interest  is  payable  at  rates  ranging  from  1.75%  to  5.70%  on  December  1, 1995  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 

Debt  service  requirement!  on  the  ieries  i995(  Reflinding  Bonds  to  maturity  are 
set  forth  below: 


Debt  krvice  Requirement! 

Principal 

Tear 

Principal 

Intereit 

Total 

Maturity 

1000 

$186,564 

1.219,650 

1,406,014 

180,000 

1001 

196.564 

1.210,458 

1,406,811 

190,000 

1001 

1,756,818 

1,100,558 

2.957.55'' 

100,000 

1005 

i,725.i«2 

1,114,870 

5,858,051 

1,615,000 

1004 

1,874,091 

971.915 

5,846,006 

2,785,000 

Thereafter 

nmM^ 

2.515.495 

16,819,117 

16,565,000 

Total 

$21,110,455 

8,051,914 

50.255.577 

22,555,000 

1994  General  Obligation  Bonds.  In  May,  1994,  the  RTA  issued  $195  million  in 
General  Obligation  Bonds,  ieries  1994A,  to  pay  the  costs  of  purchasing  and 
reconstructing  railcars  for  Metra.  Proceeds  of  Series  1994A  Bonds  may  also  be  used  to 
purchase  new  paratransit  vehicles  for  Pace  and  for  rehabilitation  of  railcars  for  the 
(TA.  The  RTA  also  issued  $80  million  in  General  Obligation  Bonds,  Series  1994B,  to  pay 
the  cost!  of  recon!truction,  acqui!ition,  repair  and  replacement  of  certain  public 
transportation  facilities  for  the  (TA,  Metra  and  Pace. 

The  Series  1994A  and  1994B  Bonds  mature  on  June  1  over  a  thirty-year  period 
and  interest  is  payable  at  rates  ranging  from  5.75%  to  8.00%  on  December  1, 1994  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year. 


In  December  1994,  the  RTA  i!sued  $61  million  in  General  Obligation  Bonds, 
Series  i994(,  to  pay  for  capital  project!  of  the  GA,  Metra  and  Pace  required  by  the 
American!  with  Di!abilities  Act,  and  for  vehicle  rehabilitation  and  the  construction  or 
renewal  of  support  facilities.  The  RTA  aho  i!!ued  $119,965  million  in  General  Obligation 
Bonds,  Series  1994D,  to  pay  for  portions  of  the  (TA's  rehabilitation  of  the  Green  Line 
elevated  structure,  track  replacement  and  repair  or  replacement  of  bus  supporting 
services,  and  for  Pace's  construction  of  bus  garages  and  purcha!e  of  new  bu!e!  and 
paratran!it  vehicles. 

The  i994(  and  1994D  Bonds  mature  on  June  1  over  a  thirty-year  period  and 
interest  is  payable  at  rates  ranging  from  5.50%  to  7.75%  on  June  1, 1995  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 

Debt  service  requirements  on  the  Series  i994(  and  1994D  Bonds  to  maturity  are 
set  forth  below: 


Debt  Service  Requirements 

Principal 

Tear 

Principal 

Interest 

Total 

Maturity 

1000 

$1,485,000 

6,589.410 

9.074,420 

1,485,000 

1001 

2,655,000 

6,457.061 

9,071,061 

2,655,000 

1001 

1,800,000 

6,171,611 

9,071,611 

1,800,000 

1005 

5,000,000 

6,070,961 

9,070,961 

5,000,000 

1004 

5,140,000 

5,819,161 

9,069,161 

5,140,000 

Thereafter 

75.595.000 

55,582.857 

128,977.857 

75.595.000 

Total 

$87,755,000 

86,581,075 

174.557.075 

87,755,000 

1996  General  Obligation  Refunding  Bonds.  In  January,  1996,  the  RTA  issued 
$151,155  million  in  General  Obligation  Bonds,  Series  1996,  to  provide  fund!  to  refund  in 
advance  of  maturity  the  RTA's  outstanding  Series  1994B  Bonds,  maturing  June  1  in  the 
years  1005-1009, 1011, 1015  and  1014,  in  the  aggregate  amount  of  $60.5  million  and 
Serie!  1994D  Bond!,  maturing  June  1  in  the  yean  1009-1014  and  1015,  in  the 
aggregate  amount  of  $75,605  million. 

The  Series  1996  Reflinding  Bonds  mature  on  June  1  over  a  u-year  period  and 
intereit  i!  payable  at  rate!  ranging  from  5.115%  to  5.50%  on  June  1, 1996  and 
!emiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 
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Debt  service  requirements  on  the  Seriei  1996  Refiinding  Bonds  to  maturity  are 
set  forth  below: 


Debt  service  requirements  on  the  ieries  1999  Refunding  Bonds  to  maturity  are 
set  forth  below: 


Debt  krvice  Requirements 

Principal 

Tear           Principal 

Intertrt 

Total 

Maturity 

2000           $540,000 

8,170,506 

8,710,506 

540,000 

2001            570,000 

8,142,063 

8,711,063 

570,000 

2002            595,000 

8,112,209 

8,707,109 

595,000 

2003            625,000 

8,080,947 

«.705.'147 

625,000 

2004            660,000 

8,048,019 

8,708,019 

660,000 

Thereafter    146,770,000 

107,160,096 

253,930,096 

146,770,000 

Total       $149,760,000 

147.71J.«40 

mmMo 

149,760,000 

Debt  iervice  Requirements 

Principal 

Tear 

Principal 

Interest 

Total 

Maturity 

2000 

$4,990,000 

16,867,761 

11.857,761 

4,990,000 

2001 

570,000 

16,718,761 

17,198,761 

570,000 

2002 

595.000 

16,699,637 

VMi>]l 

595,000 

2003 

615,000 

16,669,387 

I7,i84,?87 

615,000 

2004 

645,000 

16,637,887 

17,181,887 

645,000 

Thereafter 

291,310,000 

116,774,181 

508,084,181 

191,310,000 

Total 

$298,715,000 

?oo,377.7i6 

599,101,716 

198,715,000 

1997  General  Obligation  Refunding  Bonds.  On  September  18, 1997,  the  RTA 
issued  $98,385  million  in  rehinding  bonds  to  provide  funds  to  refiind  In  advance  of 
maturity  the  RTA's  outstanding  Jeries  1990A  Bonds,  maturing  November  1  in  the  years 
1001-1011,  in  the  aggregate  amount  of  $4.13  million,  Series  1991A  Bonds,  maturing 
November  1  in  the  years  1002-2006, 2008  and  2011,  in  the  aggregate  amount  of 
$29,265  million,  Series  1992B  Bonds,  maturing  June  1  in  the  years  2015  and  2022,  in 
the  aggregate  amount  of  $18.17  million  and  Series  1993B  Bonds,  maturing  June  1  in  the 
yean  2004-2009, 2013  and  2023,  in  the  aggregate  amount  of  $47,465  million. 

The  Series  1997  Refunding  Bonds  mature  on  June  1  over  a  16-year  period  and 
interest  is  payable  at  rates  ranging  from  4.00%  to  6.00%  on  December  1, 1997  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 

Debt  service  requirements  on  the  Series  1997  Refunding  Bonds  to  maturity  are  set  forth 
below; 


Debt  Service  Requirements 

Principal 

Tear 

Principal 

Interest 

Total 

Maturity 

1000 

$160,000 

5.459,150 

5.719,150 

160,000 

1001 

1,360,000 

5.405.175 

7,165.175 

1,360,000 

1001 

4.705.000 

5.i?«.975 

9,943.975 

4,705,000 

1003 

1,545,000 

5.057.715 

7.''Oi.7i5 

1,545,000 

1004 

3,980,000 

4.894,(>oo 

8,874,600 

3,980,000 

Thereafter 

84,045,000 

47,411,017 

131.457,017 

84,045,000 

Total 

$97,«95,ooo 

BAkm 

i7i,?6i,75i 

97,895,000 

1999  General  Obligation  Refunding  Bonds.  On  August  14, 1999,  the  RTA  issued 
$198,715  million  in  refunding  bonds  to  provide  fiinds  to  refund  in  advance  of 
maturity  the  RTA's  outstanding  Series  1992A  Bonds,  maturing  June  1  in  the  years  1015 
and  1011,  in  the  aggregate  amount  of  $113,895  million,  Series  1993A  Bonds,  maturing 
June  1  in  the  years  1009  and  1013,  in  the  aggregate  amount  of  $971  million.  Series 
1994A  Bonds,  maturing  June  1  in  the  years  1006-1009,  ion,  1015  and  1014  in  the 
aggregate  amount  of  $141,615  million  and  Series  i994(  Bonds,  maturing  June  1  in  the 
year  1015,  in  the  aggregate  amount  of  $11,955  f 


The  Series  1999  Refunding  Bonds  mature  on  June  1  over  a  15-year  period  and 
interest  is  payable  at  rates  ranging  from  5.00%  to  6.00%  on  December  1, 1999  and 
semiannually  thereafter  on  June  1  and  December  1  in  each  remaining  year 


The  bonds  issued  by  the  RTA  carry  a  rating  of  "AAA"  from  Standard  8  Poor's 
and  Fitch  IBCA,  Inc.,  and  "Aaa"  from  Moody's  Investon  Service,  Inc.,  based  on  the  RTA 
having  the  principal  and  interest  guaranteed  by  an  insurance  policy.  These  rating 
agencies  have  indicated  that  they  would  have  rated  the  bonds  "AA,"  "AA"  and  "Aa3," 
respectively,  without  such  insurance.  These  high  ratings  reflect  a  positive  outlook  by 
the  rating  agencies  based  on  their  assessment  of  the  essentiality  of  the  RTA  system,  its 
financial  position  and  performance,  and  public  funding  support. 

All  the  bonds  are  general  obligations  of  the  RTA  to  which  the  full  faith  and 
credit  of  the  RTA  are  pledged.  The  bonds  are  payable  from  all  revenues  and  all  other 
fiinds  received  or  held  by  the  RTA  (except  amounts  in  the  Joint  Self-Insurance  Tund  and 
amounts  required  to  be  held  or  used  with  respea  to  separate  ordinance  obligations] 
that  lawfully  may  be  used  for  retiring  the  debt. 

The  bonds  are  secured  by  an  assignment  of  a  lien  on  the  sales  taxes  imposed  by 
the  RTA.  All  sales  tax  receipts  are  to  be  paid  directly  to  the  trustee  by  officials  of  the 
State  of  Illinois.  If,  for  any  reason,  the  required  monthly  debt  service  payment  has  not 
been  made  by  the  RTA,  the  trustee  is  to  deduct  it  from  the  receipts.  If  all  payments 
have  been  made,  the  fiinds  are  made  available  to  the  RTA  for  regular  use. 

Under  the  Act,  the  CTA,  Metra  and  Pace  ^rebox  receipts  and  fiinds  on  hand  are 
not  available  for  papent  of  debt  service. 

In  the  Debt  Service  Fund,  $19,514,131  is  available  to  service  principal  and  inter- 
est payments  of  the  RTA's  long-term  debt  as  of  December  31, 1999. 


(10)  -  Pension 


All  eligible  employees  of  the  four  entities  are  covered  under  a  pension  plan.  RTA 
employees,  as  well  as  nonunion  employees  of  Metra  and  Pace,  are  covered  under  the 
RTA  Pension  Plan,  which  is  a  multi-employer,  noncontributory,  defined  benefit  cost 
sharing  plan.  The  union  employees  of  Metra  and  Pace  are  covered  under  various  other 
plans  as  are  required  by  their  collective  bargaining  agreements. 

The  GA  maintains  two  single-employer  defined  benefit  pension  plans,  the 
Employees'  Retirement  Plan  and  the  Supplemental  Retirement  Plan,  covering 
substantially  all  full-time  permanent  union  and  nonunion  employees  and  Chicago 
Transit  Board  members.  The  Employees'  Retirement  Plan  is  governed  by  the  terms  of 
the  employees'  collective  bargaining  agreement.  The  Supplemental  Retirement  Plan, 
which  includes  a  retirement  plan  for  Board  Members  and  the  Supplemental  Retirement 
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Plan  for  officen,  executives,  supem'iory  and  profesiional  employeev  provides  benefits, 
in  addition  to  the  Employees'  Retirement  Plan,  to  management  employees  in  certain 
employment  classifications  and  Chicago  Transit  Board  members. 

In }%,  the  CIA  adopted  the  Governmental  Accounting  Standards  Board's 
Statement  No.  i]  (Statement  No.  i]),  "Accounting  for  Pensions  by  tote  and  Local 
Governmental  Employen."  totement  No.  i]  requires  that  the  accrued  pension 
liability  at  the  transition  (adoption)  date  be  calculated  as  the  cumulative  difference, 
including  interest,  between  an  employer's  required  contributions  In  accordance  with 
the  pension  plan's  actuarially  required  contribution  flinding  requirements  and  the 
actual  contributions  made  by  the  employer  for  all  fiscal  years  beginning  after  December 
1^,  11)86  and  through  the  date  of  transition. 

In  i()(|],  the  RTA,  Metra  and  Pace  elected  to  implement  the  provisions  of 
Statement  No.  ij  along  with  Governmental  Accounting  Standards  Board  Statement  No. 
15,  "Financial  Reporting  for  Defined  Benefit  Pension  Plans  and  Note  Disclosures  for 
Defined  Contribution  Plans."  There  was  no  significant  impact  as  a  result  of 
implementing  these  new  standards. 

(11)  -  Region-Wide  Financial  Information 

The  RTA  management  has  elected  to  present  certain  region-wide  financial 
information.  The  purpose  of  this  information  is  to  provide  a  total  overview  of 
transportation-related  operations  in  the  Northeastern  Illinois  region.  Accordingly,  this 
region-wide  information  follows  in  the  pro  forma  combining  region-wide  statement  of 
revenues  and  expenditures  and  the  pro  forma  combining  region-wide  statement  of 
revenues  and  expenditures  -  budget  and  actual. 

The  primary  financial  statements  of  RTA  and  the  Service  Boards  used  to  prepare 
the  pro  forma  combining  statement  of  revenues  and  expenditures  do  not  Include  the 
aggregate  of  system-generated  revenues  and  costs.  The  pro  forma  combining 
region-wide  statement  of  revenues  and  expenditures  includes  the  aggregate  of  all 
system  revenues  and  costs. 

for  purposes  of  the  recovery  ratio  calculation,  the  Act  requires  that  the  costs 
used  in  the  calculation  include  all  operating  costs  consistent  with  generally  accepted 
accounting  principles,  with  certain  allowable  adjustments  as  enumerated  in  the  Act. 
Costs  flinded  by  federal  capital  grants  are  recorded  as  capital  Items  and  included  in 
fixed  assets,  and  are  excluded  from  the  recovery  ratio  calculation  as  required  by  the 
Act. 


For  i()(|(),  the  region-wide  system-generated  revenues  recovery  ratio  is  calculated  as 
follows  (in  thousands): 


iystem  generated  revenues:                                               | 

QA* 
Hetra 
Pace 
RTA 

i3i,9M 

Total  Jystem-Generated  Revenues 

S         707.0B 

\ystem  generated  expenses:                                                 | 

GA- 
Metra" 
Pace 
RTA 

Total  5ystem-6enerated  Expenses 

5     mm 

The  region-wide  system-generated  revenues  recovery  ratio  for  1999  equals 
B.41%. 

*The  recovery  ratio  for  the  CTA  included  leasehold  revenues  of  $4,161  and 
excluded  CTA  expenses  for  security  costs  of  $1,610. 

"With  respect  to  Hetra,  $15,178  of  interest  on  leasehold  transactions  was 
excluded  from  both  revenues  and  expenses.  Metra's  $8,819  "pital  farebox  financing 
was  included  in  revenues,  and  $1,847  ("'^  f<"'  'c^se  of  transportation  facilities  and 
$1,414  for  fiinded  depreciation  were  deducted  (i-om  expenses.  These  are  allowable 
adjustments  for  the  recovery  ratio  computation. 


(10)  -  iubiequent  Event 


On  March  15, 1000,  the  RTA's  General  Fund  transferred  $10,000,000  to  the  Joint 
\elf-lnsurance  Fund.  This  amount  will  be  shown  as  contributed  capital  in  1000  in  that 
flind. 


The  Act  requires  that  the  aggregate  of  all  system-generated  revenues  equal  at 
least  50%  of  the  aggregated  costs  of  providing  such  public  transportation.  This 
concept  is  described  as  the  "system-generated  revenues  recovery  ratio." 
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Kear  Ended  December  ji, !()()() 

(In  thousands) 

RTA 

Chicago 

Commuter 

Suburban 

Combining 

Pro  Forma 

Combined 

Transit 

Rail 

Bus 

Adjustments 

Combined 

Funds 

Authority 

Division 

Division 

Debt 

Credit 

Balance 

Revenue? 

Service  Boards  revenues 

$ 

410,550 

114,091 

41.700 

19.950 

- 

667,59' 

ItTA  financial  assistance 

- 

584.404 

iio,6j8 

70,481 

665,564 

- 

- 

Other  public  fiinding 

- 

4,^ 

1,861 

- 

- 

6,696 

Sales  tax 

615,514 

- 

■ 

- 

615,514 

Interest  on  sales  tax 

1,464 

1,144 

- 

220 

Public  Transportation  Fund(PTF) 

mni 

■ 

- 

155,5« 

Additional  State  Assistance 

39.446 

■ 

- 

59,446 

State  reduced  fare  reimbursement 

19,586 

- 

- 

19,586 

Investment  Income 

11,08] 

170 

- 

Vim 

Ottier  grants  and  reimbunements 

1.655 

i 

- 

i,fci7 

Leasehold  revenue 

4.161 

- 

- 

4,161 

Interest  revenue  from  leasing  tnnsactions 

- 

104,810 

W9 

■ 

- 

110,099 

Total  Revenues 

k<\M 

<|i4,o?6 

454,88? 

ii5,o« 

686,9^6 

- 

1,646,901 

Expenditures 

Operating  expenses 

- 

798,496 

597.55^ 

114.155 

754 

i,509,ii7 

Depreciation 

■ 

^1.549 

149,885 

18,966 

410,100 

Operating  grants  to  Service  Boards 

655,076 

- 

■ 

655,076 

- 

Capital  grants  to  Service  Boards 

86,()i5 

- 

- 

86,915 

Other  grants  and  reimbursements 

4,008 

- 

- 

4,008 

State  reduced  fare  reimbursement 

to  Service  Boards 

19,586 

- 

- 

19,586 

- 

Sales  tax  Interest  to  Service  Boards 

1.144 

- 

- 

1,144 

- 

Administration 

5.^55 

- 

- 

5,1B 

Regional  expenses 

16,441 

- 

- 

16,441 

Debt  service 

J5.859 

- 

- 

75.«59 

Capital  outlay 

657 

- 

657 

Interest  expense  from  leasing  transactions 

- 

101,646 

15.^79 

- 

116,915 

Total  Expenditures 

842,817 

1.1^1.411 

561,496 

1^,099 

745-J6I 

1-9^4,542 

Net  revenues  (expenditures)  before 

bond  proceeds,  tnnsfers 

and  capital  farebox  financing 

7.058 

(ii7.455) 

(107.615) 

(18,056) 

686,956 

745.561 

(187,641) 

Bond  Proceeds 

505.585 

- 

505,585 

Transfers  to  paying  agent  (gross) 

(501,750) 

- 

- 

- 

(501,750) 

Operating  transfers  in 

79.177 

- 

- 

- 

79.177 

Operating  tnnsfers  out 

(79.177) 

- 

- 

- 

(79.177) 

Capital  farebox  financing 

- 

8.&9 

■ 

- 

8,819 

Net  Revenues  (Expenditures) 

$        1.711 

(217.455) 

(98.784) 

(18,056) 

686,936^ 

745,j6i 

(276,159) 

Note:    Expenditures  include  Depreciation  to  comply  with  GAAP 

Depreciation  and  other  selected  items  are  allowable  exclusions  for  recovery  ratio  computation. 
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Year  Ended  December  ji,  11)1)1) 


(in  thouiandi) 


RTA 

General  and 
Agency  Fundi 


Chicago 
Transit 


Commuter 


kburban 

eui 

Diviiion 


Combining 

Adjustments 

Debt  Credit 


Pro  Forma 
Combined 
Balance 


Pro  Forma 

Region-Wide 

Budget 


Revenu« 

RTA  financial  assistance 
Deferred  RTA 
financial  assistance 
_Otlier  public  funding  _ 

Sub  Total 


iaies  tax 

Public  Transportation 
Fund  (PTF) 
Additional  state  assistance 
State  reduced  fare 

reimbursement 
Interest  on  sales  tax 
Investment  income 
Other  grants  and 

reimbursements 

Service  Boards  Revenues 
Add: 

Leasehold  revenue 
_Capital  farebox  i 

_Sub  Total 

Total  Revenues 

Expenditures 

Operating  grants  to  Service  Boards 
Capital  grants  to  Service  Boards 
Sales  tax  for  Service  Board  capital 
State  reduced  fare  reimbursement 
Other  grants  to  Service  Boards 
Sales  tax  interest  to  Service  Boards 
Administration 
Regional  expenses 
Capital  outlay 
Operating  transfers 
Operating  expenses 

Less: 

Security  costs 
Lease  of  transportation  facilities 

__Funded  depreciation   

Total  Expenditures 


J1.446 

i,4()4 
1.635 


6^3,076 


19,386 
4,008 
1,Z44 

io,b6 

mi 

m 


816,056 


Excess  (deficiency)  of 
revenues  over  expenditures        i8,o]o 


384,404 


110,678 


70,482      665,564 


i,X6i 


l,«6l 


^84,1110      210.678      Tim    fefes-iyo 


1,861 


410,550 


114,091 


41,136 


19,386 

1,144 


564 


613.514 

153,343 
39,446 


220 
5-3J« 

1,617 
686,11? 


633.076 


31.894 


804.953 
(1.610) 


397.331 


(1,847) 
(1,414) 


113.569 


8o2.j4j        m,i>^        n^jM 


m. 


My, 


qio      687,171      6()l,l7l 


1.765 


JJ^i 


599,000 

150,000 
39,500 


100 
5.316 

1,400 


e 
evenue 

4,161 

8,819 

" 

: 

4.161 

«,&9 

8,657 

834.116 

424811 

131,910 

41.136 

11,101 

-       1.511.791 

1,498,163 

8?4.ii6 

8o(),6ii 

44?.5<)« 

114.479 

687,172 

-     1.514.6s 

1,4()(|,<)18 

18,604 

18,604 

31,894 

31.894 

30,666 

19,386 

4,008 

- 

- 

1.144 

- 

- 

5.153 

5,010 

- 

10,36 

11,767 

- 

7.^7 

7,137 

- 

73.818 

76,300 

564 

1.315,190 

1,304.410 

. 

(1,610) 

- 

(1,847) 

- 

- 

(1.414) 

- 

691,171   1,465,761      1,465.004 


MM. 


liote  1  ■  This  schedule  presents  actual  results  compared  to  budget.  The  budget  reflects  GAAP  reporting  excluding  depreciation,  unfunded  pension, 

provision  for  injury  and  damage  claims,  and  certain  other  items,  as  directed  by  the  RTA  Act. 
Note  1  -  RTA  system  policy  directs  funds  not  required  for  operations  to  be  used  for  capital  programs.    


totiiticalkction- Table  1 

RTA  Revenue  by  Source  (All  Fundi) 


(Ptrantage) 


lililE: 

60- 

i           '                            i 

40- 
20  - 

l_L^ LI 

1990  1991  1992  199^  1994  1995  1996  1997  1998  1999 
■  Federal  operating  Dialer  Tax  ■P.T.F.  ■  Reduced  fare  ■  Other 


Last  Ten  to 


(in  ttiouiandij 


Federal 
Operating 
Attistance 


ialciTax 


Transportation 
fund 


Fare 


Other 


Total 


n  Honttis  Ended  12/31/90 
Percentage  of  Total 

n  Monttii  Ended  i2/?i/<|i 
Percentage  of  Total 

11  Months  Ended  12/31/91 
Percentage  of  Total 

12  Monttis  Ended  12/31/93 
Percentage  of  Total 

12  Months  Ended  12/31/94 
Percentage  of  Total 

12  Months  Ended  12/31/95 
Percentage  of  Total 

12  Months  Ended  12/31/96 
Percentage  of  Total 

12  Months  Ended  12/31/97 
Percentage  of  Total 

12  Months  Ended  12/31/98 
Percentage  of  Total 

12  Months  Ended  12/31/99 
Percentage  of  Total 


41,147 
746% 

$    44iiio 
66.30% 

$    110,855 
16.55% 

$  31.646 
5.92% 

$  15.196 
111% 

$    669,854 
100% 

41,011 
7.64% 

415.17? 
66.31% 

109,195 
17.03% 

?5.i67 
5.50% 

11.58? 
3.51% 

64i,i?7 

100% 

41.141 
7.50% 

445,811 
68.03% 

109,843 
16.76% 

vm 
4.26% 

11.587 
3.45% 

655,?86 
100% 

41,4ii 
7.27% 

461,31? 
68.07% 

115.771 
17.04% 

23,410 
3.45% 

4.17% 

671.?i7 
100% 

41,415 
6.73% 

497,698 
67.71% 

124,002 
16.87% 

24861 

3.38% 

?8,117 
5.31% 

7?5.o?? 
100% 

5.48% 

91W 
65.23% 

129,866 
16.50% 

22,520 
2.86% 

78,165 
9.93% 

786,180 
100% 

21,518 
2.76% 

68.13% 

mm 
17.03% 

10,435 
2.61% 

7?.178 
147% 

78i.?51 
100% 

11.511 
165% 

555,416 
68.13% 

i?1.013 

17.05% 

11,14? 
2.36% 

71.1?5 
9.81% 

8i5.?58 
100% 

6,746 
0.83% 

576,704 
70.75% 

144.846 
17.77% 

i1,8?7 
2.43% 

66,180 
8.22% 

815,11? 
100% 

0 
0.00% 

5  613,514 
72.19% 

18.04% 

$    11,386 
2.28% 

$   63,632 
7.49% 

$    841,875 

100% 

« 


toftticaliection- Table  1 

Oiitribution  of  Expenditure 


(Percentage) 


(All  Fundi) 


iqqo   1()91    1992  199^   1994  199s  1996   1997   1998   1999 
I  Pace  ■  Reduced  Fare  ■  Capital  Orann  ~ 


QA      Metra 


RTA  mother 


lait  Ten  Yean 


(in  ttiousandij 


ra 

Operating  Grants 
Metra 

Pace 

Total 

Reduced 
Fare 

Capital 
Grants 

RTA 
and  Other 

Total 

11  Months  Ended  i2/?i/<|0 
Percentage  of  Total 

49.01% 

$i«,i9t 
19.77% 

$5?4«5 
7.82% 

$5^,811 
76.60% 

$39,646 
5,80% 

$9].838 
13.72% 

$16,539 
3.88% 

$683,834 
100% 

12  Honttii  Ended  i2/?i/<)i 
Percentage  of  Total 

44-95% 

138,088 
17.38% 

5?.04i 
6.68% 

548,250 
69.01% 

4-44% 

175.746 
22.12% 

35,150 
4.43% 

794,513 
100% 

11  Monttis  Ended  i2/]i/9i 
Percentage  of  Total 

?55.149 
39.67% 

13^,951 
14.85% 

5iO]4 
6.04% 

54i,i74 
60.56% 

vm 

3.12% 

179,191 
31.20% 

45,817 
5.11% 

895,216 
100% 

u  Months  Ended  12/31/q? 
Percentage  of  Total 

4496% 

142,248 
17.40% 

58.69? 
7.18% 

568,544 
69.54% 

2.86% 

167,170 
20.45% 

58,481 
7.15% 

817,605 
100% 

n  Months  Ended  i2/?i/<)4 
Percentage  of  Total 

365,200 
4i.5«% 

148,638 
17.33% 

62,129 
7.24% 

5]5.9il 
67.15% 

24,861 
2.90% 

174,118 
20.30% 

82,658 
9.65% 

857,614 
100% 

12  Months  Ended  i2/?i/<)5 
Percentage  of  Total 

365,005 
41.66% 

i54,59i 
17.64% 

65,198 
7.44% 

584,795 
66.74% 

157% 

164,266 
18.75% 

104,659 
11.94% 

876,240 
100% 

12  Months  Ended  12/J1/95 
Percentage  of  Total 

F.479 
42.80% 

158,042 
18.16% 

66,496 
7.64% 

59J.017 
68.60% 

10,435 
1.35% 

149,115 
17.15% 

103,587 
11.90% 

870,154 
100% 

12  Months  Ended  12/^1/9] 
Percentage  of  Total 

377.19« 
43.64% 

166,083 
19.22% 

7.79% 

610,618 
70.65% 

19,14? 
123% 

136,680 
15.82% 

97.701 
11.30% 

864,242 
100% 

12  Months  Ended  i2/ji/(|8 
Percentage  of  Total 

44-45% 

171,198 
20.29% 

69,100 
8.14% 

618,563 
7l88% 

19.8^7 
2.34% 

103,859 
1124% 

106,464 
12.54% 

848,723 
100% 

842,818      ' 
100% 

1 

12  Months  Ended  12/51/99 
Percentage  of  Total 

384,810 
45.66% 

'77.y«4 
21.09% 

70,482 
8.36% 

633,076 
75.11% 

19,386 
1.30% 

86,913 
10.31% 

103,443 
12.28% 

itatiitical  kction  -  Table  ] 

5al«  Tax  Revenue;  Source  by  (ounty/City  of  Chicago 


1998 


Lake  County  j.54% 


Kane 
DuPage  County 


Kane  County  1.75% 
DuPage  County  6.81% 


Lake  County  ibi% 
McHenry  County  i.o6% 
Will  County  1.75% 


of  Chicago  jo.66% 


'  iy  of  Chicago  30.64% 


Suburban  Cook  County  54.60% 


Suburban  Cook  County  54.37% 


Retailen'  Occupation  and  Die  Tax  (Salei  Tax) 
Revenue;  by  County/City  of  Chicago 


Last  Ten  Kean 

in  ttiouiandi) 

City  of 
Chicago 

Suburban 
Cook  County 

DuPage 
County 

Kane 
County 

Lake 
County 

McHenry 
County 

Nill 
County 

Total 

11  Monttis  Ended  12/p/lo 
Percentage  of  Total 

n  Months  [nded  12/31/11 
Percentage  of  Total 

11  Months  Ended  12/31/91 
Percentage  of  Total 

11  Months  Ended  12/31/93 
Percentage  of  Total 

11  Months  Ended  12/31/94 
Percentage  of  Total 

11  Months  Ended  12/31/95 
Percentage  of  Total 

11  Months  Ended  12/31/96 
Percentage  of  Total 

11  Months  Ended  12/31/97 
Percentage  of  Total 

12  Months  Ended  12/31/98 
Percentage  of  Total 

12  Months  Ended  12/31/99 
Percentage  of  Total 


$i5i,/)ii 
3436% 

$240,429 
54.14% 

513.615 
5.31% 

$6,448 
1.45% 

$11,997 
1.70% 

0.74% 

$5,708 
1.19% 

$444,110 
100% 

141,034 
33.41% 

54.68% 

5.47% 

6.3J1 
1.49% 

11.151 
1.86% 

?.?ii 
0.78% 

5.5«o 
1.31% 

415.173 
100% 

145.541 
3164% 

244,671 
54.87% 

16,015 
5.83% 

6.J1? 
1.51% 

13,189 
1.98% 

3.631 
0.81% 

6,017 
1.35% 

445,891 
100% 

31.08% 

^53.591 
54.84% 

18,060 
6.07% 

1.57% 

14.341 
3.10% 

4.016 
0.87% 

6.763 
1.46% 

461.393 
100% 

i57.«oi 
31.71% 

i]3.39« 
54-93% 

30,568 
6.14% 

8,006 
1.61% 

15,819 
3.18% 

4.541 
0.91% 

7.564 
1.51% 

497.698 
100% 

160,301 
31.13% 

281,898 
55.11% 

31,130 
6.18% 

8,546 
1.66% 

16,770 
3.17% 

4.735 
0.91% 

7,811 
1.51% 

513.301 
100% 

165,051 
31.01% 

^91.319 
54.91% 

?4,3J0 
6.46% 

9.044 
1.70% 

17.919 
3?7% 

5,096 
0.96% 

8.495 
1.60% 

531.304 
100% 

163,366 
19.41% 

313.113 
56.37% 

36,481 
6.57% 

9.301 
1.67% 

18,980 
3.41% 

5.319 
0.96% 

8.915 
1.61% 

555.496 
100% 

176,816 
30.66% 

31^886 
54.60% 

39.i]« 
6.81% 

10,011 
1.74% 

10.413 
3.54% 

5.760 
1.00% 

9.540 
1.65% 

576.704 
100% 

187,966 
30.64% 

54-3y« 

41.764 
6.81% 

10,761 
1.75% 

11,138 
3.61% 

6,518 
1.06% 

10.744 
1.75% 

613.514 
100% 

^ 


totiitical  Section  -  Tabic  4 

Legal  Debt  Capacity 


Legal  Debt  Margin: 


Balance  Outstanding 
at  December  ^i,i()(|() 


haximum 


t  Limitation  per  Act  for  General  Obligations 
Debt  applicable  to  limitation: 


$1,000,000,000 


i(|(|oA     General  Obligation  Bonds 

$61,710,000 

i()()iA     General  Obligation  Bonds 

59,740,000 

HI91B     General  Obligation  Bonds 

10,860,000 

M\(\]i     General  Obligation  Bonds 

4,605,000 

^%(.     General  Obligation  Refunding  Bonds 

ii,??5,ooo 

i()()4B     General  Obligation  Bonds 

14,000,000 

i(|940     General  Obligation  Bonds 

49,795,000 

191)6      General  Obligation  Refunding  Bonds 

149,760,000 

ii)(|7      General  Obligation  Refunding  Bonds 

97,«9S,ooo 

Total  RTA  Bonds  Applicable  to  Limitation 


1992)1  General  Obligation  Bonds 
199^A  General  Obligation  Bonds 
1994A  General  Obligation  Bonds 
1994(     General  Obligation  Bonds 

General  Obligation  Refunding  Bonds 


J4in,]00,000 


$68,045,000 

$188,000,000 

42,j55,ooo 

55,000,000 

39,715,000 

195,000,000 

37,960,000 

61,000,000 

198,715,000 

■0- 

MmM 


Total  KIP  Bonds  Applicable  to  Limitation 

$500,000,000 

(500,000,000) 

Total  KIP  Bonds  Outstanding 

$486,^0,000 

Total  Bonds  Outstanding 

$<)i«,il0,000 

Debt  Margin  for  General  Obligations 

Debt  Limitation  per  Act  for  Working  (ash  Notes 

18,300,000 
100,000,000 

Total  Legal  Debt  Hargin 

$118,300,000 

itatiiticalkction-Tablej 

(onpariion  of  Salej  Tax  Revenue  to  Debt  krvice  Requirement 

$600,000 
$500,000  - 
$400,000 
$^00,000 

$200,000 
$100,000 


(in  ttiouiandij 


i<)()0     1()<)1    ](\(\i    ^<]]    l<)<)4    M    l<)()6    !<)()]    l<)<)8    !()()() 
hal«  Tax  Revenue  ■Debtkrvice  Dm  Times  Debt  krvice  Requirement 


Revenue  Test:  Sales  tax  must  be  2.5  times  greater  ttian  debt  service  requirement. 


Last  Ten  years 

(in  tiiousands) 

1<)<)0 

1911 

mi 

m 

m 

1915 

mt> 

m 

!<)<)« 

111") 

Sales  Tax  Revenue  $444,110      $415,1]?     $445,«')i     $4fo.?<l?     $4'|].M^       $5i^?oi     ^m^l      to.49'>      $5]'',]04      $615,514 

8,(|oo        1^,540        i],<)i]       ?<),(|0(|        5i,()]8         76,550        7],6j(|         j8,35<)         77,88?        77,866 


Debt  Service 
Requirement 


15  Times  Debt 

Service  Requirement  11,150       ^,850       b<\,]<\]       %m      H%       ilLffi      ilT.o'l^       195.^98       194,708      i()4,665 


hote:  Differences,  if  any,  between  debt  service  amounts  presented  above  and  amounts  presented  in  the  accompanying  general  purpose  financial  statements  represent  timing  differences 
between  payments  made  to  trustees  and  payments  made  to  bondholders.  Also,  investment  income  earned  in  the  debt  service  accounts  may  lower  actual  cash  transfers  from  the 
General  Fund. 


^ 


totiitical  kction  -  Table  6 

Ratio  of  Annual  Debt  Service  Requirenenn 
for  General  Obligation  Bondi  to  Total  Expenditures 


Last  Ten  yean 

(inthouiandt) 

Tear 

Principal 

Debt  iervite  Requirements 
Intereit 

Total 

Total 
Expendituret 

krvice  to  Total 
Expenditure) 

1990 
1991 
1992 

mi 
1994 

m^ 
1996 

mi 
1998 
1999 


$?.64i> 

$5,260 

$«,9oo 

m 

8,625 

IJ.WO 

5.i«5 

^^m 

ly-w 

6,896 

im 

ji-w 

w 

4i6i8 

Si.97« 

10,2^9 

66,161 

7fc.fiO 

'?.113 

64,526 

77.M 

i?,898 

64,461 

7«.S9 

16,124 

61,759 

77.«^ 

16,988 

60,878 

77,«66 

'68^,834 

l.?0% 

794,51? 

1.70% 

895,216 

in% 

817,605 

4.88% 

857,614 

6.06% 

876,140 

8.74% 

870,254 

8.92% 

864,168 

9.07% 

848,72? 

9.18% 

842,818 

m% 

itatiitlcalkction-Tablej 

Federal  Allocation  of  Capital  funds  to  [jortheastern  Illinois 

kctioni  ],  9,  and  ij  (including  (MA!}  and  5TP) 


LaitTenTeari (inmillioni) 

federal                                                                        Chicago                             Commuter  Suburban 

fiscal                                      Total                                Transit                                Rail  Bus 

Tear Awarded Auttiority 

1990 
1991 
1992 

199? 
1994 

1995 
1996 

1997 
1998 

_J!13li 

Total $2,167.26 $  UM \m^ UV-bi 


$174-79 

$T1J4J 

$4l-4f' 

$18.88 

174-79 

101.10 

67B 

6.16 

161.14 

90-77 

5714 

IJ-IJ 

i75-'« 

99-7S 

65.98 

11.70 

257.20 

141-91 

mi 

17-9S 

U8.97 

^IM 

81.80 

1J.J4 

m-iii 

ljl.il 

84.48 

17-S7 

128.42 

117.56 

80.28 

10.j{ 

¥-95 

141-97 

88.17 

11.(1 

199-60 

16170 

111.50 

15.40 

tofttical  Section  -  Table  8 

Service  Diviiion  Operating  (fiaracteriitia 


JUL 


Chicago  TraniitAuttiority 


M(tra  (ominuter  Rail 


Pace  Suburban  Bus  Division 


Rapid  Transit 

M  route  miles 

14Z  stations  served 

i,i()o  rapid  transit  can 

11.8  million  riden  per  month 


(fib  route  miles 

i,i8(|  miles  of  track 

240  stations 

1^0  locomotives 

ill  passenger  cars 

165  electric  cars 

703  weekday  trains  operated 

()5.i%  on-time  performance 

64  milhon  riders  per  month 


fixed  Route 

i5i  regular  routes 

68  feeder  routes 

6  subscription  routes 

m  communities  served 

n(\  transit  stations  served 

^H  vehicles  in  use  during 

peak  periods 

^.1  million  riders  per  month 


hotor  Bus 

1,9^  route  miles 

1^1  bus  routes 

i,8]8  buses 

24.1)  million  riders  per  month 


Paratransit 

5]    local  services 

351    Pace  owned  lift-equipped 

buses  in  service 
110    communities  served 
m    thousand  riders  per  month 


Paratransit 

100    thousand  riders  per  month 


Other 

^{6    vanpools  in  operation 
loj    thousand  riders  per  month 


# 


(tatjitjcal  Action  -  Table  <] 

Jyitem  Ridenhip 

1()<)0-1<)<)<) 

800 

]00 
600 
500 
400 
^00 
200 
100 
0 


(in  millions) 


i<)9o  i9<)i  w  m  m  m!>  m^  m 


m^ 


ICTABui        nCTARail 


iMetra 


I  Pace 


Unlinked  Pa»engerTripi 


l.a(t  Ten  Yean 

(in  millioni) 

iervice 
Coniumed: 

1990 

W 

mi 

mi 

1194 

1995 

mi> 

1997 

199«        1999 

aA-Bui 
aA-Rail 

4ip 
146.7 

?<I4-1 

110.6 

118.J 

3^7? 

UO.i) 

m 

IK).^ 

m 
1140 

188.8 
130.0 

iqi.]          300.1    ^ 
131.4          141.7 

Total  aA 

5()<).9 

P9.4 

49J-9 

446.6 

448.1 

416.6 

m 

418.8 

414,1 

441.9 

Mi 

69.3 

6().o 

70.0 

69.9 

710 

70.4 

70.6 

n 

74.5 

76.6 

Pace 

40.4 

40.5 

m 

]^ 

38.6 

m 

m 

?7.9 

m 

40.1 

iyitem  Total 

679.6 

638.9 

603.1 

m 

ff8.« 

m 

m 

J19.0 

m 

««•? 

Percent  (l)ange 

m 

(',m 

8.0%) 

0.]% 

(44%) 

01% 

m 

ip 

Ifi 

Jtatiitical  kction  -  Table  lo 

Financial  Result  of  Purchaied  Service  Agencies 


The  following  ii  a  summary  of  the  financial  resuin,  as  reported  to  ttie  Service  Boards,  of  each  transportation  agency,  which  had  a  purchase  of  service  agreement  with  a  Service  Board  or 
received  financial  grants  or  financial  assistance  from  a  Service  Board  during  191)1). 

(in  thousands) 

Jtrvice  Other 

Operating             Operating             Operating  Board  Public 

Revenues Expenditures  Deficit Funding  funding 


QA 

Art's  Transportation  (0. 

$         24 

$     4.114 

$  (4110) 

$  4.110 

$ 

Cook-OuPage  Transportation  (0. 

446 

1?.114 

(11,848) 

ii,«4« 

SCR  Transportation 

li] 

''.41] 

(6,iJ4) 

6.134 

Simtran  Medical  Transportation 

13 

1,160 

M7) 

2,067 

Taxi  Access  Program 

405 

1,111 

(714) 

714 

Total  QA 

$    1,251 

$  27.214 

J  Ml) 

$25,16? 

$       - 

Metra 

Union  Pacific 

$  m 

$  ii5.«« 

$  (57,005) 

$   57.005 

$ 

Burlington  Northern/Santa  Fe 

]l<\b<\ 

44,446 

(10,477) 

10.477 

- 

Northern  Indiana  Commuter 

Transportation  District  (NinO) 

w 

5,««7 

im) 

1.737 

- 

Total  Netra 

J  15.957 

$l66,l]6 

$  iim) 

$  70.211 

$       - 

Pace 

Summary  of  Services 

Fixed  Route  -  Public  Funded  Carriers 

$    bn 

$    1.774 

$  (1.137) 

5     1.137 

$ 

Fixed  Route  -  Private  Contna  Carriers 

i>>% 

8,501 

(5.806) 

5.806 

- 

Total  Fixed  Route  Service 

m 

10,175 

(6.143) 

6.WJ 

- 

Private  Contract  Carriers 

DAR  Services 

418 

4246 

m 

m 

1,190 

DAR  and  Stable 

741 

8,107 

(7.35X) 

m 

Total  Private  Contract  Carriers 

i,i6y 

nsi 

(11,186) 

<l,«6 

1,190 

Paratransit  -  Municipal  Carriers 

6ig 

mi 

km 

i,Si« 

3,101 

Total  Pace 

$    5,117 

$  m'\ 

$(22,741) 

$i«,457 

$  4.211 

<£) 


itatiiticaliection  -  Table  10,  continued 

Financial  Heiult  of  Purchased  Service  Agencies 


(in  ttiouiandi) 


Operating 
Itevenuei 


Expenditurei 


Deficit 


ienfite 

Other 

Board 

Public 

Funding 

funding 

Pace 

Details  of  iervicei 

fixed  Houte  -  Public  funded  Carrier! 
City  of  Highland  Park 
Village  of  Melroie  Park 

Village  of  Nilei 


11 
JSL 


m 
71 


m. 


6S7 


Total 


$    6^7  ^  1.774  $  (1.1^7)         $  im  ^ 


Private  Contract  Carriers  •  fixed  Route 

Colonial  Coach  Lines 

Keeshin  Transportation 

laidlaw  Transit 

Hid  America  Coach 

Pauline  Transportation 

Robinson  Coach  Company 

Ryder  todent  Transportation 

Vancom  -  Illinois 

Village  of  khaumburg 
Subscription  Bus  Billings 


Si 
117 
10 

V- 

1,094 


$   1.7^ 
i.# 

607 
SI 

1,0K 

m 

0 


m 

(14) 

(?5) 

(11) 

(J5«) 

(yoi) 
(57) 
(0) 


1« 
74 

515 

21 
1,101) 

i7 
0 


Total 


^  ^.Ms 


$  gjoi 


$  (5/ 


M.1 


Private  Contract  Carrien  -  Dial-a-Ride  Services 


Barrington 

Bloomingdale  Township 
Central  Lake 
Central  Hill 
Downers  Grove 
DuPage  County  llon-ADA 
DuPage  Township 
[Ik  Grove 

freemont  Township 
Hampshire  Township 
Hanover  Township 


Leyden  Township 
Mcflenry  Township 
Milton  Township 
Naperville/Lisle 
Northeast  Lake-Warren 
Northeast  Lake-Zion 
Northwest  Lake 
N.  Suburban  Cook  Non-AI 


South  Cook 


5 

$       5(> 

$       (?) 

$       17 

5       34 

1 

B 

(P) 

31 

11 

17 

W 

(i«o) 

110 

70 

10 

^ 

(13) 

55 

18 

bi 

PI 

(46J) 

351 

116 

1 

1J0 

(179) 

no 

$9 

16 

86 

(10) 

70 

- 

10 

17S 

(ifcs) 

118 

47 

T-1 

m 

(M7) 

^ 

124 

1 

9 

(«) 

■ 

8 

I 

ii 

(ij) 

7 

b 

I 

16 

(13) 

- 

13 

I 

17 

(15) 

S 

10 

M 

iji 

(227) 

70 

1S7 

140 

m 

(1.073) 

915 

1J8 

10 

141 

(131) 

96 

3$ 

17 

m 

(257) 

IB 

104 

IJ 

1J6 

(173) 

118 

fi 

$ 

$6 

(SI) 

3« 

1? 

20 

16<| 

(149) 

101) 

40 

4 

13 

(9) 

9 

- 

1 

n 

(10) 

(1) 

n 

6 

zt 

(n) 

22 

• 

I 


JtatHticahection- Table  10,  continued 

Financial  Reiult  of  Purchased  krvice  Agenciei 


(in  thoutandij 


iervite 

Other 

Operating 

Operating 

Operating 

Board 

Public 

Revenues 

Expenditures 

Oelicit 

funding 

funding 

Private  (ontnct  (arrien  -  Oial-a-Ride  Services  (continued) 

iouthwest  Lake-Cuba 

- 

1 

{I) 

1 

1 

(outtiwest  Lake-Hauconda 

4 

IS 

(14) 

10 

4 

(outtiweitWill 

- 

15 

(IS) 

10 

S 

Village  of  Bioomingdale 

1 

n 

(11) 

n 

Wayne  Township 

6 

97 

(91) 

n 

70 

Total 

$    4i« 

$  m^ 

$  m) 

$  2,6?8 

$  iiqo 

Pace 

Private  Contract  Carriers  -  Dial-a-Ride  and  Jtable  krvicei  (ADA  iervices) 

ioutf)  Cook 

$      i<)6 

J   im 

$  m) 

$    2,87<) 

$ 

Nortti  Suburban 

175 

mi 

m 

'.85? 

WeitCook 

1? 

m 

(994) 

994 

- 

Norttieastern/Central  Lake 

V- 

iib 

(764) 

]64 

- 

Kane  County 

i<{ 

m 

m 

?45 

- 

iouthweit/Central  Will 

1? 

174 

(161) 

161 

- 

DuPage  County 

?? 

1% 

m 

J62 

- 

Total 

J    741 

$  8,107 

$  m 

J  Ui 

$     ■ 

Paratraniit- Municipal  Carriers 

Aurora 

$         21 

$      i8o 

5      fe9) 

5    76 

$    18? 

Batavia 

4 

49 

(45) 

14 

ji 

Bellwood 

V- 

744 

(in) 

7? 

139 

Bensenville 

JO 

TiO 

(250) 

61 

i«9 

Benvyn/Cicero 

l6 

1J0 

(114) 

n 

77 

Bloom 

n 

:6o 

m 

84 

IJI 

Crestwood 

7 

6i 

(55) 

16 

19 

Dundee 

n 

9? 

(fii) 

2] 

54 

Ela 

19 

m 

(120) 

56 

64 

Elgin 

16 

76 

(60) 

4() 

14 

forest  Park 

i 

(6 

m 

29 

49 

fox  Lake 

7 

TO 

(1?) 

8 

S 

frankfort 

li 

W 

(117) 

35 

fe 

Harvard 

14 

95 

m 

V- 

49 

Lake  Villa 

- 

1 

(1) 

■ 

1 

Lemont 

4 

49 

(45) 

15 

JO 

Lyons 

IS 

i,« 

m 

56 

117 

Norrldge 

21 

i9 

m 

y 

ij 

Oak  Park 

JO 

lii 

(108) 

70 

ij« 

Orland  Park 

^ 

^\ 

(218) 

68 

150 

Palatine 

1 

no 

(111) 

29 

fe 

Palos  Hills 

T1 

94 

m 

25 

S« 

Park  forest 

li 

i«9 

m 

84 

77 

Peotone 

l6 

171 

(155) 

5« 

97 

Rich  Township 

75 

461 

m 

59 

¥1 

i^ 

totiJtical  Section  ■  Table  lo,  continued 

Financial  R«ult  of  Purchased  krvice  Agenci« 


Jin  tliousandi)_ 

ttttier 
Public 
Funding 


Operating 
Revenuei 


Operating 
Expenditure; 


Operating 
Deficit 


krvjce 
Bmnl 
Funding 


Paratransit  ■  Municipal  Carriers  (continued) 

ichaumburg 

SI 

i67 

(Jio) 

lj« 

19- 

\t.  (tiarlei 

n 

101 

(&I) 

l6 

6? 

Wckney 

17 

117 

(i«o) 

61 

119 

Tinley  Parle 

S 

66 

(61) 

lS 

« 

Vernon 

5 

<& 

m 

18 

V- 

Woodstock 

5f) 

z8o 

m 

no 

114 

Worth  Township 

1 

iJJ 

(144) 

?4 

m 

Total $    6i8  $  i,2j7  $  (4.619)         $  iJ^  ^  J.T" 


Board  of  Directon 


Valerie  BJarrett 
Chicago  Iranilt  Authority 


frank  I  Hiller 
Kane,  Lake,  Mchenry  and  Will  (ountiei 


Donald  L.  lotten 
Suburban  Cook  (ounty 


Dwigtit  flagalis 
Kane,  lake,  HcHenry  and  Will  Counties 


Thomas  H.  Reece 
City  of  Chicago 


Douglas  M,  Troiani 
Suburban  Cook  County 


Richard  J.  Bacigalupo 
[xecutive  Director 


Hary  I 

iuburban  Cook  County 


Michael  Roienbcrj 
City  of  Chicago 


ie  L,  Wyatt 
City  of  Chicago 


<E) 


t 


I 


lb' 


ijif  *•*:'[' 


.;>**- 


i8i  W.  liadiion,  iuite  iqoo 
Chicago,  II.  6060Z 
Phone  ^12  ()i]  o]oo  ^^ 
Fax  ^12  qi]  0846    ^p 


